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IMPORTANT

If you are in any doubt about any of the contents of this prospectus, you should obtain independent professional advice.
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Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no responsibility for the
contents of this prospectus, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this prospectus.

A copy of this prospectus, having attached thereto the documents specified in “Appendix VIII — Documents Delivered to the Registrar of Companies and Available for
Inspection” in this prospectus, has been registered by the Registrar of Companies in Hong Kong as required by Section 342C of the Companies (Winding up and Miscellaneous
Provisions) Ordinance, Chapter 32 of the Laws of Hong Kong. The Securities and Futures Commission of Hong Kong and the Registrar of Companies in Hong Kong take no
responsibility as to the contents of this prospectus or any other documents referred to above.

The Offer Price is expected to be fixed by agreement between the Joint Representatives (on behalf of the Underwriters) and us on the Price Determination Date. The Price
Determination Date is expected to be on or around Friday, December 8, 2017 (Hong Kong time) and, in any event, not later than Thursday, December 14, 2017 (Hong Kong
time). The Offer Price will be not more than HK$5.36 and is currently expected to be not less than HK$4.46 per Offer Share. If, for any reason, the Offer Price is not agreed by
Thursday, December 14, 2017 (Hong Kong time) between the Joint Representatives (on behalf of the Underwriters) and us, the Global Offering will not proceed and will lapse.

Applicants for Hong Kong Offer Share are required to pay, on application, the maximum Offer Price of HK$5.36 for each Hong Kong Offer Share together with a brokerage fee
of 1.0%, a SFC transaction levy of 0.0027% and a Hong Kong Stock Exchange trading fee of 0.005%, subject to refund if the Offer Price as finally determined is less than
HK$5.36.

The Joint Representatives, on behalf of the Underwriters, and with our consent may, where considered appropriate, reduce the number of Hong Kong Offer Shares
and/or the indicative Offer Price range below that is stated in this prospectus (which is HK$4.46 to HK$5.36) at any time prior to the morning of the last day for
lodging applications under the Hong Kong Public Offering. In such a case, notices of the reduction in the number of Hong Kong Offer Shares and/or the indicative
Offer Price range will be published in the South China Morning Post (in English) and the Hong Kong Economic Times (in Chinese) as soon as practicable following the
decision to make such reduction, and in any event not later than the morning of the day which is the last day for lodging applications under the Hong Kong Public
Offering. Such notices will also be available on the website of our Company at www.hebjs.com.cn and on the website of the Hong Kong Stock Exchange at
www.hkexnews.hk. Further details are set forth in “Structure of the Global Offering” and “How to Apply for Hong Kong Offer Shares”.

We are incorporated, and substantially all of our businesses are located, in the PRC. Potential investors should be aware of the differences in the legal, economic and financial
systems between the PRC and Hong Kong and that there are different risk factors relating to investment in PRC-incorporated businesses. Potential investors should also be
aware that the regulatory framework in the PRC is different from the regulatory framework in Hong Kong and should take into consideration the different market nature of the H
Shares. Such differences and risk factors are set out in “Risk Factors,” “Appendix V — Summary of Principal PRC and Hong Kong Legal and Regulatory Provisions” and
“Appendix VI — Summary of Articles of Association” to this prospectus.

The obligations of the Hong Kong Underwriters under the Hong Kong Underwriting Agreement are subject to termination by the Joint Representatives (on behalf of
the Hong Kong Underwriters) if certain grounds arise prior to 8:00 a.m. on the Listing Date. See “Underwriting — Underwriting Arrangements and Expenses — Hong
Kong Public Offering — Grounds for Termination” of this prospectus.

The Offer Shares have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”), and may not be offered, sold, pledged,

transferred, or delivered within the United States except that Offer Shares may be offered, sold or delivered outside the United States in an offshore transaction in accordance
with Rule 903 or Rule 904 of Regulation S under the Securities Act.

December 5, 2017



EXPECTED TIMETABLE"

Hong Kong Public Offering commences and
WHITE and YELLOW Application Forms available from . ...........

.......... 9:00 a.m. on

Tuesday, December 5, 2017

Latest time to complete electronic applications
under HK eIPO White Form service through the
designated website www.hkeipo.hk . . ... ... ... ... .. ... ..

Application lists open™®. . .. .. ...

Latest time to lodge WHITE and YELLOW Application Forms . ... ......

Latest time to give electronic application instructions to HKSCC*® . ... ..

Latest time to complete payment of HK eIPO White Form
applications by effecting internet banking transfer(s) or

PPS payment transfer(s) ... .. ... ...

Application lists close. . . . ... .. ... e

Expected Price Determination Date. . . .. ......... ... .. ... ... ......
Announcement of

. the Offer Price;

. the level of applications in the Hong Kong Public Offering;

. the level of indications of interest in the International Offering; and

. the basis of allocation of the Hong Kong Offer Shares

to be published (a) in South China Morning Post

(in English) and Hong Kong Economic Times

(in Chinese); (b) on our website at www.hebjs.com.cn®

and the website of the Hong Kong Exchange and

......... 11:30 a.m. on
Friday, December 8§, 2017

......... 11:45 a.m. on
Friday, December 8, 2017

........ 12:00 noon on
Friday, December 8, 2017

........ 12:00 noon on
Friday, December 8§, 2017

........ 12:00 noon on
Friday, December 8§, 2017

........ 12:00 noon on
Friday, December 8, 2017

Friday, December 8§, 2017

Clearing Limited at www.hkexnews.hk © on or before . . ....... Thursday, December 14, 2017
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Results of allocations in the Hong Kong Public Offering

(with successful applicants’ identification document numbers

where appropriate) to be available through a variety of channels

(see “How to Apply for Hong Kong Offer Shares — 11. Publication
of Results”) from . . . ... ... ... .. . . . Thursday, December 14, 2017

Results of allocations in the Hong Kong Public Offering

will be available at www.tricor.com.hk/ipo/result with
a “search by ID” function . . . .. ... ... .. ... L Thursday, December 14, 2017

H Share certificates in respect of wholly or partially successful
applications to be dispatched or deposited into CCASS
onorbefore T . . e Thursday, December 14, 2017

e-Auto Refund payment instructions/refund cheques

in respect of wholly or partially unsuccessful applications
to be dispatched on or before®® oL Thursday, December 14, 2017

Dealings in H Shares on the Hong Kong Stock Exchange

expected tocommence at. . ... .. ... ..., 9:00 a.m. on Friday, December 15, 2017

(1)

2

(3)

(4)

Q)

(6)

(D

All times refer to Hong Kong local time, except as otherwise stated. Details of the structure of the Global Offering,
including conditions of the Hong Kong Public Offering, are set forth in “Structure of the Global Offering”.

If you have already submitted your application through the designated website at www.hkeipo.hk and obtained a payment
reference number prior to 11:30 a.m. on the last day for submitting applicationmermitted to continue the
application process (by completing payment of application monies) until 12:00 noon on the last day for submitting
applications, when the application lists close. You will not be permitted to submit your application through the designated
website at www.hkeipo.hk after 11:30 a.m. on the last day for submitting applications.

If there is a tropical cyclone warning signal number 8 or above, or a “black” rainstorm warning in force in Hong Kong at
any time between 9:00 a.m. and 12:00 noon on Friday, December 8, 2017, the application lists will not open on that day.
See the section headed “How to Apply for Hong Kong Offer Shares — 10. Effect of Bad Weather on the Opening of the
Application Lists” in this prospectus.

Applicants who apply for the Hong Kong Offer Shares by giving electronic application instructions to HKSCC should
refer to the section headed “How to Apply for Hong Kong Offer Shares — 6. Applying by Giving Electronic Application
Instructions to HKSCC via CCASS” in this prospectus.

The website or any of the information contained on the website does not form part of this prospectus.
The announcement will be available for viewing on the Hong Kong Stock Exchange’s website at www.hkexnews.hk.

Applicants who apply for 1,000,000 or more Hong Kong Offer Shares and are eligible to collect the share certificates in
person may collect the refund cheques (where applicable) and H Share certificates (where applicable) in person from our
H Share Registrar, Tricor Investor Services Limited from 9:00 a.m. to 1:00 p.m. on Thursday, December 14, 2017.
Applicants being individuals who are eligible for personal collection must not authorize any other person to make
collection on their behalf. Applicants being corporations who are eligible for personal collection must attend by their
authorized representatives each bearing a letter of authorization from his corporation stamped with the corporation’s chop.
Both individuals and authorized representatives (if applicable) must produce, at the time of collection, evidence of identity
acceptable to Tricor Investor Services Limited. Uncollected refund cheques and H Share certificates will be dispatched
promptly by ordinary post to the addresses as specified in the applicants’ Application Forms at the applicants’ own risk.
Details of the arrangements are set out in “How to Apply for Hong Kong Offer Shares”.
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EXPECTED TIMETABLE"

(8) Applicants who apply through the HK eIPO White Form service and paid their applications monies through single bank
accounts may have refund monies (if any) dispatched to their application payment bank account, in the form of e-Auto
Refund payment instructions. Applicants who apply through the HK eIPO White Form service and paid their application
monies through multiple bank accounts may have refund monies (if any) dispatched to the address as specified in their
application instructions to the HK eIPO White Form Service Provider, in the form of refund cheques, by ordinary post at
their own risk.

(9)  Refund cheques will be issued in respect of wholly or partially unsuccessful applications and in respect of successful
applications if the Offer Price is less than the price payable on application.

The H Shares certificates will only become valid certificates of title provided that the Global
Offering has become unconditional in all respects and neither the Hong Kong Underwriting
Agreement nor the International Underwriting Agreement is terminated in accordance with its
respective terms prior to 8:00 a.m. on the Listing Date. The Listing Date is expected to be on or
about Friday, December 15, 2017. Investors who trade the H Shares on the basis of publicly
available allocation details prior to the receipt of H Share certificates or prior to the H Share
certificates becoming valid certificates of title do so entirely at their own risk.

The above expected timetable is a summary only. See “Structure of the Global Offering” and
“How to Apply for Hong Kong Offer Shares” for details of the structure of the Global Offering,
including the conditions of the Global Offering, and the procedures for application for the Hong
Kong Offer Shares.
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SUMMARY

This summary aims to give you an overview of the information contained in this prospectus. As
this is a summary, it does not contain all the information that may be important to you. You should
read the whole document before you decide to invest in the Offer Shares.

There are risks associated with any investment. Some of the particular risks in investing in the
Offer Shares are set out in “Risk Factors” in this prospectus. You should read that section carefully

before you decide to invest in the Offer Shares.

OVERVIEW

We are a leading non-state owned construction group in China, providing integrated solutions
primarily for the construction contracting of buildings and infrastructure projects. According to Frost &
Sullivan, in terms of revenue in 2016, we were the largest non-state owned construction contracting
company in the Beijing-Tianjin-Hebei Region and the second largest non-state owned construction
contracting company in China. Our total revenue increased from RMB24,859.1 million in 2014 to
RMB38,609.4 million in 2016, representing a CAGR of 24.6% from 2014 to 2016. Our profit for the
year increased from RMB351.3 million in 2014 to RMB813.6 million in 2016, representing a CAGR of
52.2% from 2014 to 2016. Our profit from continuing operations for the period increased by 44.0%
from RMB328.5 million in the six months ended June 30, 2016 to RMB472.9 million in the same period
in 2017.

We achieved considerable profit growth during the Track Record Period due to the combination of
the following: (i) rapid growth in our public and residential building construction projects due to
sustained urbanization process resulting from favorable economic and industrial policies in China, as
well as our active efforts in extending and deepening our business network; (ii) our response to
increased infrastructure investment and the accelerated transportation integration in the
Beijing-Tianjin-Hebei Region by undertaking more infrastructure projects; (iii) our constantly
optimizing business mix by undertaking more construction contracting projects with higher margins,
including PPP projects; and (iv) our increased economies of scale and our enhanced budget
management.

Home to over 100 million people and contributing over one-tenth of China’s GDP in 2016, the
Beijing-Tianjin-Hebei Region has a vibrant, open and innovative economy, and is one of the key engines
of China’s economic growth. Rooted in Hebei Province for 65 years, we are well-positioned to benefit
from PRC national strategies of the coordinated development of the Beijing-Tianjin-Hebei Region and
the establishment of the Xiong’an New Area. In 2017, we ranked 366th among the “Top 500 Enterprises
in China” according to the China Enterprise Confederation and the China Enterprise Directors
Association, and in 2017, we ranked 20th among the “Top 80 Contractors in China” according to the
Construction Times.

Our construction contracting business covers residential, public, industrial and commercial
buildings, municipal and transportation infrastructure, as well as specialized construction, such as
electrical and mechanical installation and steel structure. Our construction projects are generally
awarded through a bidding process or sometimes by contract negotiations with our customers.
Leveraging our brand name, the diverse coverage of our qualifications and a nationwide business
network, we have built a successful track record in the construction contracting industry. We have
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undertaken the construction of a number of landmark projects, such as the Lee Shau-Kee Science and
Technology Building of Tsinghua University, Medical Building of the Central South University Xiangya
Hospital (New Medical District), expansion project of the Hohhot Baita International Airport, and the
Large-Scale Products Mechanical Processing Plant Complex for China Academy of Space Technology.

In recognition of our achievements, we earned many national-level awards. In particular, we have
won 18 Lu Ban Awards, and as a result, we were among the first to win the Gold Award for Outstanding
Contribution for Launching of Lu Ban Award Winning Construction in 2012 and have been accredited
“An Entity of Outstanding Contribution for Launching of Lu Ban Award Winning Construction” in
2017. Notable awards we have received also include the Tien-yow Jeme Civil Engineering Prize, the
National Quality Award, the Second Prize of the National Science and Technology Progress Award, and
the “100 Classic and Quality Projects in the 60 Years since the Founding of the PRC.”

While building construction has been our core business, we have continually improved our
portfolio of services and identified infrastructure construction as our strategic growth areas, with higher
profit margins compared to that of building construction, and our revenue from infrastructure increased
from RMB5,716.9 million in 2014 to RMB12,198.8 million in 2016, representing a CAGR of 46.1%.
China’s infrastructure development has been growing at a rapid pace, and the growth is expected to
continue in the near future, driven by strong economic growth and continued urbanization.
Infrastructure construction is fundamental to the development of the Xiong’an New Area, which covers
mostly suburban areas. Hebei Province has also planned to make significant investments in its
transportation infrastructure, in response to the coordinated development of the Beijing-Tianjin-Hebei
Region national strategy. In 2014, 2015, 2016, and the six months ended June 30, 2017, 62.4%, 60.2%,
64.5% and 64.1% of our revenue from construction contracting business were generated from projects
in the Beijing-Tianjin-Hebei Region, respectively. Our construction contracting business mainly
includes the procurement construction (PC) contracting model, the construction contracting model and
the engineering, procurement and construction (EPC) contracting model. During the Track Record
Period, approximately 75.0%, 20.1% and 4.9% of the contract value of, and approximately 87.8%, 9.7%
and 2.5% of revenue generated from our construction contracting business were through each of these
contracting models, respectively. See “Business — Construction Contracting Business — Contracting
Models” beginning on page 143 of this prospectus. By leveraging our industry expertise, track record
and enduring customer relationships, we are well-positioned to capture the rapidly growing business
opportunities in the infrastructure development, including PPP projects, in the Xiong’an New Area, the
Beijing-Tianjin-Hebei Region and elsewhere in China.

Over the years, we have been dedicated to the research and development which we believe will
drive the improvement and innovation of our construction contracting business. For example, we
received the second prize of the National Science and Technology Progress Award. As of June 30, 2017,
we had successfully developed a total of 105 national- and provincial-level construction process
methodologies. Our total expenses related to research and development for 2014, 2015, 2016 and the six
months ended June 30, 2017 amounted to RMB14.5 million, RMB19.3 million, RMB28&8.1 million and
RMB14.4 million, respectively.
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In addition to our construction contracting business, we also engage in the development and sale
of residential and commercial properties in China and provide property management services. Going
forward, we may consider reducing the scale of our property development business or, if necessary,
disposing of this business as it is not part of our core business. We historically engaged in businesses
that included water utilities services and construction labor services, or discontinued operations. In
December 2016, our Directors resolved to dispose of certain discontinued operations, in an effort to
focus our resources on our construction contracting business. For more details, see ‘“History,
Reorganization and Corporate Structure — Reorganization” beginning on page 99 of this prospectus and
“Business — Discontinued Operations” beginning on page 170 of this prospectus.

The following table sets forth the breakdown of our revenue by business segment for the periods

indicated:
Year ended December 31, Six months ended June 30,
2014 2015 2016 2016 2017
% of % of % of % of % of
Revenue  revenue Revenue  revenue Revenue  revenue Revenue  revenue Revenue  revenue
(RMB in (RMB in (RMB in (RMB in (RMB in
millions) millions) millions) millions) millions)
(Unaudited)
Segment
Construction contracting
business 25,097.5 99.4% 27,2423 98.0% 39,176.1 97.7% 19,114.7 98.6% 19,256.9 95.2%
Other businesses 139.0 0.6 556.5 2.0 904.5 23 279.8 1.4 960.8 4.8
Subtotal 25,236.5  100.0% 27,798.8  100.0% 40,080.6  100.0% 19,394.5 100% 20,217.7 100%
Intersegment elimination (321.2) (512.7) (898.2) (515.8) (190.1)
Adjusted revenue” 24,915.3 27,286.1 39,1824 18,878.7 20,027.6
Elimination of sales between
continuing and discontinued
operations (56.2) (70.4) (573.0) (288.9) -
Total 24,859.1 27,215.7 38,609.4 18,589.8 20,027.6

(1) Adjusted revenue is defined as revenue for our continuing operations added back with the eliminated sales from our
continuing operations to our discontinued operations. In this prospectus, we also use certain non-IFRS measures, including
adjusted revenue, adjusted cost of sales, adjusted gross profit, adjusted profit before tax and adjusted profit/(loss) for the
year, as additional financial measures, which are not required by, or presented in accordance with IFRSs. We believe that
these non-IFRS measures help identify underlying trends in our business that could otherwise be distorted by the
elimination of income and expenses between our continuing and discontinued operations. We believe that these measures
provide useful information to investors and others in understanding and evaluating our consolidated results of operations,
enhance the overall understanding of our past performance and future prospects in the same manner as they help our
management. The use of these non-IFRS measures has limitations as an analytical tool, and you should not consider it in
isolation from, or as substitute for analysis of, our results of operations or financial condition as reported under IFRSs. See
“Financial Information — Discontinued Operations and Non-IFRS Measures” beginning on page 250 of this prospectus.
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OUR COMPETITIVE STRENGTHS

We believe the following competitive strengths contribute to our success and distinguish us from
our competitors:

. We are well-recognized in the industry for our outstanding performance in construction
quality, safety and innovation.

. We are well-positioned to benefit from the national policies of coordinated development of
the Beijing-Tianjin-Hebei Region and the establishment of the Xiong’an New Area.

. Our unique corporate culture and characteristics fostered over our 65 years of development
allowed us to provide long-term quality services to our clients.

. With a broad range of qualifications and a growing and optimizing business mix, we
continued to win mandates for high-quality projects.

. We have developed a replicable management model and an extensive business network
throughout China.

. We experienced fast growth during the Track Record Period.
OUR STRATEGIES

Our goal is to continue to capture greater market share in the Beijing-Tianjin-Hebei Region and
elsewhere in China to further reinforce our leading position in the construction contracting industry. We
aim to expand our business to the provision of municipal services, and become a leading integrated
construction service provider and municipal service provider. To achieve this goal, we intend to pursue
the following strategies:

. Seize the opportunities brought by the national strategies of coordinated development of the
Beijing-Tianjin-Hebei Region and establishment of the Xiong’an New Area to further
expedite our development;

. Optimize our qualification portfolio and expand our business network to further improve our
nationwide market share;

. Continue to improve our business mix to further enhance our profitability;
. Strengthen budget management and cost control to improve our rate of return;
. Strengthen engineering and technological innovation and IT capabilities to further improve

our efficiency and competitiveness; and

. Enhance our corporate governance and human resources management by further
strengthening our corporate culture.
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RISK FACTORS

There are certain risks relating to an investment in the Offer Shares. These risks can be
characterized as: (i) risks relating to our business and industry; (ii) risks relating to conducting business
in the PRC; and (iii) risks relating to the Global Offering. The following are some of the major risks that

we face:

. Our business and future growth are subject to macroeconomic conditions in China,
particularly the Beijing-Tianjin-Hebei Region, and changes in government policies and
market demand for our services, which are beyond our control.

. Our operations are subject to inherent operational risks and occupational hazards, which
could cause us to incur substantial costs, damage to reputation and loss of future business.

. We have limited control over the quality, availability and performance of our construction
subcontractors.

. We have limited control over the experience, availability and cost of our subcontracted
workers.

. We may not be able to meet our significant working capital requirements if we experience
significant increases in amounts due from contract customers, significant delays in our
billing and settlement process, or significant delays or defaults in our trade and bills
receivables, performance guarantees or retention fees from our customers.

. PPP projects typically require significant cash outlays and feature long payback periods and
we may require substantial funding for these projects.

. We face intense competition in our industry, and failure to compete effectively may cause us

to lose market share.
OUR CUSTOMERS AND SUPPLIERS

We do not have major customers or suppliers. In 2014, 2015, 2016 and the six months ended June
30, 2017, revenue attributable to our five largest customers accounted for less than 30.0% of our total
revenue. In the same period, purchases from our five largest suppliers accounted for less than 30.0% of
our total purchase.

None of our Directors or their respective associates or, to the knowledge of our Directors, any
shareholder holding more than 5% of our issued share capital had any interest in any of our five largest
customers or suppliers during the Track Record Period.
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BACKLOG, NEW CONTRACT VALUE AND CONSTRUCTION CONTRACT
WORK-IN-PROGRESS

Backlog

Backlog represents our estimate of the contract value of work that remains to be completed as of a
certain date. The contract value represents the amount that we expect to receive under the terms of the
contract assuming the contract is performed in accordance with its terms. The following table sets forth
the breakdown of our backlog of the construction contracting business as of the following dates:

As of December 31, As of June 30,
2014 2015 2016 2017

Contract % of  Contract % of  Contract % of  Contract % of
value total value total value total value total

(RMB in (RMB in (RMB in (RMB in

millions) millions) millions) millions)
Building construction 28,374.4 68.9% 32,405.4 70.4%  34,354.6 70.7%  41,840.9 70.2%
Infrastructure construction 9,849.1 23.9 10,572.7 23.0 11,207.9 23.0 13,991.8 23.5

Specialized and other

construction 2,953.5 7.2 3,030.4 6.6 3,049.9 6.3 3,756.6 6.3
Total 41,177.0  100.0% 46,008.5 100.0% 48,612.4 100.0% 59,589.3 100.0%

New Contract Value

New contract value represents the aggregate value of contracts entered into by us during a
specified period. The value of a contract is the amount that we expect to receive under the terms of the
contract if the contract is performed by us in accordance with its terms. The following table sets forth
the aggregate value of new contracts entered into by us in respect of our construction contracting
business for the periods indicated:

Six months ended

Year ended December 31, June 30,
2014 2015 2016 2017
Contract % of  Contract % of  Contract % of Contract % of
value total value total value total value total
(RMB in (RMB in (RMB in (RMB in
millions) millions) millions) millions)
Building construction 22,758.2 64.4%  26,796.0 72.4% 30,0884 62.3% 22,256.0 56.3%
Infrastructure
construction 9,694.8 27.5 5,747.1 15.6  13,078.2 27.1 16,334.3 41.3
Specialized and other
construction 2,882.9 8.1 4,442.6 12.0 5,093.9 10.6 971.2 2.4
Total 35,3359  100.0% 36,985.7 100.0% 48,260.5 100.0% 39,561.5 100.0%
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The following table sets forth a breakdown of the number of construction contracts by contract
value in respect of our construction contracting business for the periods indicated:

Year ended December 31, Six months ended June 30,
2014 2015 2016 2017
Number Total Number Total Number Total Number Total
of contract % of of contract % of of contract % of of contract % of
Contract Value Range contracts value total contracts value total contracts value total contracts value total
(RMB in (RMB in (RMB in (RMB in
millions) millions) millions) millions)
Within RMB50 million 1,237 8,523.3 24.1% 1,333 9,339.0 25.2% 1,527 11,3844 23.6% 564 5,607.1 14.2%
RMBS50 million to
RMB100 million
(excluding RMB100 million) 61 4,291.1 12.2 85 6,131.1 16.6 107 7,502.0 15.5 68 47335 12.0
RMB100 million to
RMB300 million 53 9,017.9 25.5 83 14,4245 39.0 100 16,655.6 34.5 76 13,177.7 333
Over RMB300 million 24 13,503.6 38.2 9 7,091.1 19.2 20 12,7185 26.4 18 16,043.2 40.5
Total 1,375 35,3359 100.0% 1,510 36,985.7 100.0% 1,754 48,260.5  100.0% 726  39,561.5  100.0%

Construction Contract Work-in-Progress

Our significant amount of construction contract work-in-progress, which was RMB20,539.7
million, RMB20,686.3 million, RMB24,896.4 million and RMB23,769.4 million as of December 31,
2014, 2015, 2016 and June 30, 2017, respectively, was primarily due to: (a) the usual timing difference
between the date of completion of construction works and the date of progress billings and the duration
of our construction projects which leads to an accumulated effect of our balance of amounts due from
contract customers; and (b) an increase in the number and scale of our construction projects during the
Track Record Period, but not due to the long period of the customer inspection and acceptance process.
See “Financial Information - Liquidity and Capital Resources - Construction Contract
Work-in-Progress” beginning on page 278 of this prospectus. The customer inspection and acceptance
process for our projects is in line with that for our peers in the market.

As of October 31, 2017, RMB20,938.7 million, RMB18,669.3 million, RMB12,673.3 million and
RMB6,218.1 million of our amounts due from contract customers as of December 31, 2014, 2015, 2016
and June 30, 2017, respectively, were subsequently billed to our customers in accordance with the terms
of our construction contracting contracts, representing 86.9%,72.8%,45.7% and 23.2% of our amounts
due from contract customers as of the same dates, respectively. A majority of our amounts due from
contract customers as of December 31, 2016 and June 30, 2017 remained unbilled as of October 31,
2017, primarily due to the combination of (i) in line with the industry practice, we generally send a
substantial portion of our progress billings to customers around the New Year or Chinese New Year, and
(i1) most of our ongoing contraction projects have progress payment arrangements where we send
progress billings to our customers based on certain milestone achieved on the projects, and as our
large-scale construction projects require over two to three years to complete, the timing difference in
between any project milestones may exceed six months or longer.
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SELECTED HISTORICAL FINANCIAL DATA

The following tables present our summary consolidated financial information as of and for the
years or period ended December 31, 2014, 2015 and 2016, and June 30, 2016 and 2017. We have derived
this summary from our financial information set forth in the Accountants’ Report in Appendix I to this
prospectus. You should read this summary in conjunction with our consolidated financial information
included in the Accountants’ Report in Appendix I to this prospectus, including the accompanying
notes, and the information set forth in “Financial Information” of this prospectus.

Summary Consolidated Statements of Profit or Loss

Six months ended

Year ended December 31, June 30,
2014 2015 2016 2016 2017
(RMB in millions)
(Unaudited)
Revenue 24,859.1 27,215.7 38,609.4 18,589.8 20,027.6
Gross profit 743.7 1,016.1 1,882.8 683.2 1,066.6
Profit before tax from continuing
operations 471.9 711.9 1,307.9 433.4 681.2
Profit for the year/period from
continuing operations 359.4 543.0 1,050.7 328.5 472.9
(Loss)/profit for the year/period
from discontinued operations (8.1) (132.8) (237.1) (28.6) 26.7
Profit for the year/period 351.3 410.2 813.6 299.9 499.6
Attributable to:
Owners of the parent 358.5 406.2 768.2 283.7 503.2
Non-controlling interests (7.2) 4.0 45.4 16.2 (3.6)
Summary Consolidated Statements of Financial Position
As of
As of December 31, June 30,
2014 2015 2016 2017
(RMB in millions)
Non-current assets 2,260.5 2,446.2 1,524.1 1,524.4
Current assets 41,016.7 49,696.5 59,882.9 54,099.3
Total assets 43,277.2 52,142.7 61,407.0 55,623.7
Current liabilities 40,045.3 48,481.5 57,777.1 51,155.2
Non-current liabilities 1,285.7 1,489.5 540.3 2,000.3
Total equity 1,946.2 2,171.7 3,089.6 2,468.2
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Summary Consolidated Statements of Cash Flows

Six months ended

Year ended December 31, June 30,
2014 2015 2016 2016 2017
(RMB in millions)
(Unaudited)
Net cash (used in)/generated from
operating activities (1,757.4) 1,141.2 2,261.6 1,049.8 (1,839.5)
Net cash (used in)/generated from
investing activities (222.8) 18.1 6.4 (73.8) 1,387.2
Net cash generated/(used in) from
financing activities 2,044.1 (4.6) 138.4 (1,993.9) (1,281.4)
Key Financial Ratios
As of or
for the
six months
ended
As of or for the year ended December 31, June 30,
2014 2015 2016 2017
Adjusted gross profit margin 2.9% 3.1% 4.0% 5.3%
Adjusted net profit margin 1.4% 1.4% 1.8% 2.4%
Current ratio (times) 1.0 1.0 1.0 1.1
Quick ratio (times) 1.0 1.0 1.0 1.1
Gearing ratio 245.2% 251.9% 124.8% 152.7%
Net debt to equity ratio 107.0% 52.2% Net Cash Net Cash
Return on assets 0.9% 0.9% 1.4% N/A
Return on equity 22.3% 19.9% 30.9% N/A

Our business generally has small gross profit margins and net profit margins because the
contracting business model is normally associated with high volumes and low margins. For more details
about adjusted gross profit margin and net profit margin, see “Financial Information — Discontinued
Operations and Non-IFRS Measures” beginning on page 250 of this prospectus. See “Financial
Information — Financial Ratios” beginning on page 293 of this prospectus for the definition and analysis

of these ratios.
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CORPORATE STRUCTURE AND OUR CONTROLLING SHAREHOLDERS

As of the Latest Practicable Date, our Company was held by Zhongru Investment and Qianbao
Investment as to 92.5% and 7.5% of its share capital, respectively. Zhongru Investment was held by
Qianbao Investment as to 43.63% of its equity interests, with the remaining 56.37% of its equity
interests being held by 119 individuals who are employees of our Company and our predecessor and
have respectively undertaken that they have followed since the establishment of Zhongru Investment or
when each of them became a shareholder of Zhongru Investment, and will continue to follow Qianbao
Investment in exercising their voting powers at shareholders’ general meetings and all other rights of
shareholders of Zhongru Investment. Qianbao Investment was held as to 90% by Mr. Li Baoyuan, the
honorary Chairman and a non-executive Director of the Company, and 10% by Mr. Li Baozhong, the
Chairman and an executive Director of the Company, respectively, since its establishment. Given that
immediately after the completion of the Global Offering, Mr. Li Baoyuan, Qianbao Investment and
Zhongru Investment will continue to directly or indirectly control more than 30% of voting rights at the
general meetings of the Company, Mr. Li Baoyuan, Qianbao Investment and Zhongru Investment will
continue to be our Controlling Shareholders upon the Listing. For more details, see “History,
Reorganization and Corporate Structure” and “Relationship with Controlling Shareholders.”

Mr. Li Baoyuan, apart from his interests in our Group, has also been engaged in certain businesses
through Zhongru Investment and Qianbao Investment and their close associates. None of the Controlling
Shareholders or its close associates is engaged in businesses which are similar to the core businesses of
our Group. Each of the Controlling Shareholders has confirmed that none of them has any interest in a
business which competes with, or is likely to compete with, our Group, whether directly or indirectly,
which would otherwise require disclosure under Rule 8.10 of the Hong Kong Listing Rules.

In order to avoid any possible future competition between our Group and our Controlling
Shareholder, each of the Controlling Shareholders has signed the Non-competition Undertaking (as
defined in “Relationship with Controlling Shareholders”) in favor of our Group and has undertaken that
they will not engage or be involved in any business which directly or indirectly competes or may result
in competition with our business.

We have entered into several continuing connected transactions with associates of our Controlling
Shareholders, including the transactions contemplated under the Garden Engineering Subcontract
Framework Agreement, the Property Leasing Framework Agreement, the Comprehensive Services
Framework Agreement and the Labor Subcontract Framework Agreement, pursuant to which, we receive
certain services or lease certain properties from associates of the Controlling Shareholders. In addition,
we possess sufficient capital, property, equipment, operating facilities, technology, credit facilities and
human resources to operate our business independently with full capacity and corporate power to make
operational and financial decisions and implement such decisions. We believe that we are able to
operate our business independently from our Controlling Shareholders after the completion of the
Global Offering. For details, see “Connected Transactions” beginning on page 186 of this prospectus
and “Relationship with Controlling Shareholders — Independence from Controlling Shareholders”
beginning on page 234 of this prospectus.

—10 -
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RECENT DEVELOPMENTS

Benefiting from the increased urbanization resulting from favorable economic and industrial
policies in China and accelerated infrastructure investment and transportation integration in the
Beijing-Tianjin-Hebei Region, our business continued to grow after the Track Record Period, especially
our infrastructure construction projects. As a result, our revenue and gross profit increased substantially
in the four months ended October 31, 2017 compared to those in the same period in 2016. In addition,
we intend to pay cash dividends of RMB500.0 million to our existing shareholders before our Listing.
See “Financial Information — Dividend” beginning on page 296 of this prospectus.

Our Directors have confirmed, after performing all the due diligence work which the Directors
consider appropriate, that, as of the date of this prospectus, there has been no material adverse change in
our financial condition or prospects since June 30, 2017, being the date of our latest audited financial
statements.

STATISTICS OF GLOBAL OFFERING

The numbers in the following table are based on the assumptions that (i) the Global Offering has
been completed and 433,334,000 H Shares are issued and sold in the Global Offering, (ii) the
Over-allotment Option is not exercised, and (iii) 1,733,334,000 Shares are issued following the
completion of the Global Offering.

Based on an Based on an

Offer Price Offer Price

of HK$4.46 of HK$5.36

per H Share per H Share

Market capitalization of H Share after completion of the Global HK$1,932.7 HK$2,322.7

Offering million million
Unaudited pro forma adjusted consolidated net tangible assets

attributable to Shareholders of the Company per Share" HK$2.63 HKS$2.85

(D) Unaudited pro forma adjusted consolidated net tangible assets attributable to Shareholders of the Company per
Share was calculated after adjustments as specified in “Appendix II — Unaudited Pro Forma Financial Information.”

USE OF PROCEEDS

We estimate that we will receive net proceeds of HK$2,037.2 million from the Global Offering,
after deducting the underwriting commissions and other estimated expenses payable by us in connection
with the Global Offering, assuming that the Over-allotment Option is not exercised and assuming an
Offer Price of HK$4.91 per Share, being the mid-point of the indicative Offer Price range. We intend to
use such net proceeds from the Global Offering for the purposes and in the amounts set forth below:

. Approximately 40%, or HK$814.9 million, to be used to undertake the construction of
certain construction contracting projects remain to be completed;
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. Approximately 40%, or HK$814.9 million, to be used to fund our equity investment
commitments under existing and future PPP projects;

. Approximately 10%, or HK$203.7 million, to be used to repay the principal of and interest
on certain of our outstanding bank loans; and

. Approximately 10%, or HK$203.7 million, for general corporate purposes.

For more details, see “Future Plans and Use of Proceeds” beginning on page 301 of this
prospectus.

DIVIDEND

In 2014, 2015, 2016, and the six months ended June 30, 2017, we declared and paid dividends of
RMB304.0 million, RMB176.0 million, RMB14.9 million and RMB1,031.4 million, respectively.
However, our historical dividends may not be indicative of future dividend payments. According to the
resolution approved by our shareholders in November 2017, our existing shareholders are entitled to
cash dividends of RMB500.0 million out of our retained earnings as of June 30, 2017. We intend to fully
pay these cash dividends to our existing shareholders before our Listing using our available cash. Our
accumulated undistributed profits from July 1, 2017 until the Global Offering will be shared among our
existing shareholders and new shareholders. For more details, see “Financial Information — Dividend”
beginning on page 296 of this prospectus.

LISTING EXPENSES

We estimate that our total listing expenses in relation to this Global Offering will be
approximately RMB111.9 million (based on the midpoint of our indicative price range for the Global
Offering and assuming that the Over-allotment Option is not exercised). These listing expenses mainly
comprise sponsor fees, underwriting commissions and professional fees, of which a total amount of
RMB76.2 million is directly attributable to the issue of our H Shares, and will be capitalized and
amortized. The remaining RMB35.7 million have been or will be expensed for 2017. During the Track
Record Period, we incurred listing expenses in relation to the Global Offering of RMB24.8 million. Our
Directors do not expect such listing expenses to materially impact our results of operations for 2017.
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have the meanings set forth below.

In this prospectus, unless the context otherwise requires, the following terms and expressions

“Application Form(s)”

“Articles of Association” or
“Articles”

“associate(s)”

“Baoding SAAB”

“Baoding SASAC”

“Baoding Tianli”

“Baoding Zhongcheng”

“Beijing-Tianjin-Hebei Region”

“Belt and Road Initiative”

“Board” or “Board of Directors”

WHITE Application Form(s), YELLOW Application Form(s)
and GREEN Applications Form(s), or where the context so
requires, any of them, relating to the Hong Kong Public
Offering

the articles of association of our Company, as amended, which
shall become effective on the Listing Date, a summary of
which is set out in Appendix VI to this prospectus

has the meaning ascribed to it under the Hong Kong Listing
Rules

Baoding State-owned Assets Administration Bureau (£ i [
H G %lﬁﬁ%), whose duty as the investor of state-owned
assets has been performed by Baoding SASAC as entrusted by
the People’s Government of Baoding since 2008

Baoding State-owned Assets Supervision and Administration
Commission ((RETEHAEEEEEMEET)

Baoding Tianli Labor Service Co., Ltd. (F£E K 15 HAH R A
Fl), a limited liability company incorporated in the PRC with
limited liability on November 27, 2001, which is a subsidiary
owned as to 75% by Zhongming Zhiye as of the Latest
Practicable Date, thus our connected person

Baoding Zhongcheng Investment Management Co., Ltd. (P&
IR EE AR AA), a  limited liability company
incorporated in the PRC with limited liability on September
20, 2007, which is a subsidiary wholly owned by the Company
as of the Latest Practicable Date

an economic region in China comprising Beijing, Tianjin, and
Hebei Province

a development strategy and framework, proposed by the PRC
that focuses on connection and cooperation among countries
primarily in Eurasia, which consists of the land-based “Silk

Road Economic Belt” and oceangoing “Maritime Silk Road”

the board of Directors of our Company

13-
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“Board of Supervisors”

“Business day” or “business day”

“CCASS Clearing Participant”

“CCASS Custodian Participant”

“CCASS Investor Participant”

“CCASS Participant”

“CCASS”

“China” or “PRC”

“Companies (Winding up and
Miscellaneous Provisions)
Ordinance”

“Companies Ordinance”

LLINT3

“Company,” “our Company” or

“Hebei Construction”

the board of Supervisors of our Company

a day on which banks in Hong Kong are generally open for
normal banking business to the public and which is not a
Saturday, Sunday or public holiday in Hong Kong

a person admitted to participate in CCASS as a direct clearing
participant or general clearing participant

a person admitted to participate in CCASS as a custodian
participant

a person admitted to participate in CCASS as an investor
participant who may be an individual, joint individuals or a
corporation

A CCASS Clearing Participant, a CCASS Custodian
Participant or a CCASS Investor Participant

the Central Clearing and Settlement System established and
operated by HKSCC

the People’s Republic of China, excluding, for the purpose of
this prospectus, Hong Kong, Macau and Taiwan

the Companies (Winding up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to
time

the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified from
time to time

Hebei Construction Group Corporation Limited, a joint stock
company incorporated in the PRC with limited liability on
April 7, 2017. Unless the context otherwise requires, it shall
include its predecessor, Hebei Construction Group Co., Ltd.
GTALEHEB AR A A)  (a limited  liability company
established under the laws of the PRC on September 29, 1997)
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“Company Law” or
“PRC Company Law”

“connected person(s)”

“Controlling Shareholder(s)”

“CSDhcCcC”

“CSRC”

“Director(s)”

“Domestic Shares”

“Exchange Participant(s)”

“Frost & Sullivan”

“Frost & Sullivan Report”

“GDP”

“Global Offering”

“GREEN Application Form(s)”

9 LLINT3

“Group,” “our Group,” “we” or “us”

Company Law of the People’s Republic of China (H'#E A R It
MEAR]%), as amended and adopted by the Standing
Committee of the Tenth National People’s Congress on
October 27, 2005 and effective on January 1, 2006, as
amended, supplemented or otherwise modified from time to
time, which was further amended on December 28, 2013 to
take effective on March 1, 2014

has the meaning ascribed to it under the Hong Kong Listing
Rules

has the meaning ascribed to it under the Listing Rules and,
unless the context requires otherwise, refers to Mr. Li
Baoyuan, Qianbao Investment and Zhongru Investment

China Securities Depositary and Clearing Corporation Limited

(o1 B 25 5 PR AT 24 )

the China Securities Regulatory Commission ([ 78 75 B &
EELZEE )

director(s) of our Company

ordinary share(s) issued by our Company, with a nominal
value of RMB1.00 each, which are subscribed for or credited
as paid in Renminbi and are unlisted Shares which are

currently not listed or traded on any stock exchange

a person: (a) who, in accordance with the Hong Kong Listing
Rules, may trade on or through the Hong Kong Stock
Exchange; and (b) whose name is entered in a list, register or
roll kept by the Hong Kong Stock Exchange as a person who
may trade on or through the Hong Kong Stock Exchange

Frost & Sullivan (Beijing) Inc., Shanghai Branch Co.

the industry report commissioned by our Company and
independently prepared by Frost & Sullivan

gross domestic product
the Hong Kong Public Offering and the International Offering

the application form(s) to be completed by HK eIPO White
Form Service Provider designated by our Company

our Company and its subsidiaries (or our Company and any
one or more of its subsidiaries, as the context may require)
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“H Shares”

“H Share Registrar”

“HCG Decoration Engineering”

“HCG Garden Engineering”

)

“HCG Installment Engineering’

“HCG Tianchen Construction
Engineering”

“HCG Zhuocheng Road and Bridge
Engineering”

“HK$” or “HK dollars”

“HK eIPO White Form”

overseas listed foreign shares in the share capital of our
Company with a nominal value of RMB1.00 each, which are to
be subscribed for and traded in HK dollars and are to be listed
on the Hong Kong Stock Exchange

Tricor Investor Services Limited

Hebei Construction Group Decoration Engineering Co., Ltd. (f#/t
RS TRABRAF]), a  limited liability company
incorporated in the PRC on January 6, 1998, and our wholly-owned
subsidiary as of the Latest Practicable Date

Hebei Construction Group Garden Engineering Co., Ltd. (7L
EREMEEMR TR ABRAFR), a limited liability company
incorporated in the PRC on December 26, 2006, which is a
wholly-owned subsidiary of Zhongming Zhiye as of the Latest
Practicable Date, thus our connected person

Hebei Construction Group Installment Engineering Co., Ltd.
(At s L 2 TRAMRAR), a  limited liability
company incorporated in the PRC on August 10, 2004, which
was owned as to 61.11% and 38.89% by the Company and
Baoding Zhongcheng, a subsidiary of the Company,
respectively, as of the Latest Practicable Date

Hebei Construction Group Tianchen Construction Engineering
Co., Ltd. (WAb@ MR IREETHREARAF), a limited
liability company incorporated in the PRC on December 26,
1997, which was owned as to 86.96% and 13.04% by the
Company and Baoding Zhongcheng, a subsidiary of the
Company, respectively

Hebei Construction Group Zhuocheng Road and Bridge
Engineering Co., Ltd. (J77 1t & 5% 4 [ 513 #6486 LFEA PR A 7)),
a limited liability company incorporated in the PRC on
January 6, 1998, and owned as to 95.24% and 4.76% by the
Company and Baoding Zhongcheng, a subsidiary of the
Company, respectively, as of the Latest Practicable Date

Hong Kong dollars and cents, respectively, the lawful currency
of Hong Kong

the application for Hong Kong Offer Shares to be issued in the
applicant’s own name by submitting applications online
through the designated website of HK eIPO White Form
www.hkeipo.hk
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“HK eIPO White Form Service
Provider”

“HKSCC”

“HKSCC Nominees”

“Hong Kong” or “HK”

“Hong Kong Listing Rules” or

“Listing Rules”

“Hong Kong Offer Shares”

“Hong Kong Public Offering”

“Hong Kong Stock Exchange” or
“Stock Exchange”

“Hong Kong Underwriters”

“Hong Kong Underwriting
Agreement”

the HK eIPO White Form service provider designated by our
Company, as specified on the designated website at
www.hkeipo.hk

Hong Kong Securities Clearing Company Limited, a wholly
owned subsidiary of Hong Kong Exchanges and Clearing
Limited

HKSCC Nominees Limited, a wholly owned subsidiary of
HKSCC

the Hong Kong Special Administrative Region of the PRC

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited(as amended from time to
time)

the 43,334,000 H Shares initially offered by our Company for
subscription at the Offer Price pursuant to the Hong Kong
Public Offering (subject to reallocation as described in the
section headed “Structure of the Global Offering”)

the offer of the Hong Kong Offer Shares for subscription by
the public in Hong Kong (subject to adjustment as described in
the section headed “Structure of the Global Offering” in this
prospectus) at the Offer Price (plus brokerage, SFC transaction
levies and Hong Kong Stock Exchange trading fees), on and
subject to the terms and conditions described in this
prospectus and on the Application Forms as further described
in “Structure of the Global Offering — Hong Kong Public
Offering”

the Stock Exchange of Hong Kong Limited, a wholly-owned
subsidiary of Hong Kong Exchanges and Clearing Limited

the underwriters of the Hong Kong Public Offering listed in
“Underwriting — Hong Kong Underwriters”

the underwriting agreement dated December 4, 2017 relating
to the Hong Kong Public Offering and entered into by, among
others, our Company and the Hong Kong Underwriters, as
further described in “Underwriting - Underwriting
Arrangements and Expenses”
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“IFRSs”

“Independent Third Party(ies)”

“International Offer Shares”

“International Offering”

“International Underwriters”

“International Underwriting
Agreement”

“Joint Bookrunners”

bl

“Joint Global Coordinators’

“Joint Lead Managers”

International Financial Reporting Standards, which include
standards, amendments and interpretations promulgated by the
International ~ Accounting Standards Board and the
International Accounting Standards and interpretation issued
by the International Accounting Standards Committee

party(ies) not connected with us within the meaning of the
Hong Kong Listing Rules as far as our Directors are aware
after having made all reasonable enquiries

the 390,000,000 Shares initially offered by our Company for
subscription pursuant to the International Offering together
with, where relevant, any additional Shares which may be
issued by our Company pursuant to the exercise of the
Over-allotment Option (subject to reallocation as described in
“Structure of the Global Offering”)

the offer of the International Offer Shares by the International
Underwriters outside the United States in offshore transactions
in accordance with Regulation S, as further described in
“Structure of the Global Offering”

the group of international underwriters that is expected to
enter into the International Underwriting Agreement to
underwrite the International Offering

the underwriting agreement expected to be entered into on or
around December 8, 2017 by, among others, our Company and
the International Underwriters in respect of the International
Offering, as further described in “Underwriting — International
Offering”

China International Capital Corporation Hong Kong Securities
Limited, CMB International Capital Limited, Zhongtai
International Securities Limited, ABCI Capital Limited, CCB
International Capital Limited and China Merchants Securities
(HK) Co., Limited

China International Capital Corporation Hong Kong Securities
Limited, CMB International Capital Limited and Zhongtai
International Securities Limited

China International Capital Corporation Hong Kong Securities
Limited, CMB International Capital Limited, Zhongtai
International Securities Limited, ABCI Securities Company
Limited, CCB International Capital Limited and China
Merchants Securities (HK) Co., Limited
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“Joint Representatives”

“Joint Sponsors”

“Latest Practicable Date”

“Listing”

“Listing Committee”

“Listing Date”

“Lu Ban Award”

“Macau”

“Main Board”

“Mandatory Provisions”

“Ministry of Finance” or “MOF”

“Ministry of Land and Resources”

“MOC”

China International Capital Corporation Hong Kong Securities
Limited and CMB International Capital Limited

China International Capital Corporation Hong Kong Securities
Limited and CMB International Capital Limited

November 27, 2017, being the latest practicable date for the
purpose of ascertaining certain information contained in this
prospectus prior to its publication

listing of the H Shares on the Main Board of the Hong Kong
Stock Exchange

the Listing Committee of the Hong Kong Stock Exchange

the date, expected to be on or around December 15, 2017, on
which our Shares are listed and from which dealings therein
are permitted to take place on the Hong Kong Stock Exchange

the Lu Ban Award for Construction Engineering in China (*
B % T2 PESE), the highest and most prestigious award
given by the MOHURD for construction quality excellence

the Macau Special Administrative Region of the PRC

the stock market (excluding the option market) operated by the
Stock Exchange which is independent from and operated in
parallel with the Growth Enterprise Market of the Stock
Exchange

the “Mandatory Provisions for Articles of Association of
Companies to be Listed Overseas” (F|54h LA w] B AR O
@%%’(), as amended, supplemented or otherwise modified from
time to time, for inclusion in the articles of association of
companies incorporated in the PRC to be listed overseas
(including Hong Kong), which were promulgated by the
former Securities Commission of the State Council (2% B 75
7% B ) and the former State Commission for Restructuring
the Economic Systems (2 2485 8 il M £ 22 B #) on August
27,1994

the Ministry of Finance of the PRC (3 A [ 71 5] 1A i 56)

the Ministry of Land and Resources of the PRC ({3 A [ H: A0
+EPE)

the former Ministry of Construction of the PRC (3 A &3t
18] 7 B EB), the predecessor of the MOHURD
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“MOFCOM”

“MOHURD”

“NDRC”

“NPC”

“Offer Price”

“Offer Share(s)”

“Over-allotment Option”

“PB OC”

“PRC GAAP”

“Price Determination Agreement”

Ministry of Commerce of the PRC (1 ¢ A [ L7 B 73 155 56

the Ministry of Housing and Urban-rural Development of the
PRC (13 A R0 B 5 k406 2 52 1), formerly known as
the MOC

the National Development and Reform Commission of the

PRC (3 N RILHIEY B0 A B R AN e & B

the National People’s Congress of the PRC (913 A [ 3L 1 =
EX NN )

the final price per Offer Share in Hong Kong dollars (exclusive
of brokerage fee of 1%, SFC transaction levy of 0.0027% and
Hong Kong Stock Exchange trading fee of 0.005%) of not
more than HK$5.36 and expected to be not less than HK$4.46,
at which Hong Kong Offer Shares are to be subscribed, to be
determined in the manner further described in “Structure of
the Global Offering — Pricing of the Global Offering”

the Hong Kong Offer Shares and the International Offer
Shares, together with, where relevant, any additional Shares
which may be issued by our Company pursuant to the exercise
of the Over-allotment Option

the option expected to be granted by our Company to the
International Underwriters, exercisable by the Joint
Representatives (on behalf of the International Underwriters)
pursuant to the International Underwriting Agreement,
pursuant to which our Company may be required to allot and
issue up to an aggregate of 65,000,000 additional Shares at the
Offer Price to cover over-allocations in the International
Offering, if any, further details of which are described in the
section headed “Structure of the Global Offering”

the People’s Bank of China (F1[ A [R4#R1T), the central bank
of the PRC

generally accepted accounting principles of PRC
the agreement to be entered into by the Joint Representatives
(on behalf of the Hong Kong Underwriters) and our Company

on the Price Determination Date to record and fix the Offer
Price
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DEFINITIONS

“Price Determination Date”

“prospectus”

“province”

“Qianbao Investment”

“Regulation S”

“Reorganization”

“RMB” or “Renminbi”

“SAFE”

“SASAC”

“SAT”

“Securities and Futures Ordinance”
or “SFO”

“SFC”

“Shareholders(s)”

the date, expected to be on or around December 8, 2017 (Hong
Kong time) on which the Offer Price is determined, or such
later time as the Joint Representatives (on behalf of the Hong
Kong Underwriters) and our Company may agree, but in any
event no later than December 14, 2017

this prospectus being issued in connection with the Hong Kong
Public Offering

a province or, where the context requires, a provincial level
autonomous region or municipality, under the direct
supervision of the central government of the PRC

Qianbao Investment Co., Ltd. (F¢EHEARRITITAF)
(previously known as Baoyuan Investment Co., Ltd. (Bt &
HBRE AL/~ F])), a company incorporated in the PRC on April
19, 2010 with limited liability. As of the Latest Practicable
Date, Qianbao Investment directly or indirectly through
Zhongru Investment held 100% equity interest of the Company
in aggregate and is a Controlling Shareholder of our Company

Regulation S under the U.S. Securities Act

The reorganization arrangements undergone by the Group in
preparation for the Listing as described in “History,
Reorganization and Corporate Structure”

Renminbi, the lawful currency of the PRC

the State Administration of Foreign Exchange of the PRC (*
e\ R LA [ B 52 A1 B L JR) )

the State-owned Assets Supervision and Administration
Commission of the State Council (BBsPe 4 & & BB 5 B

ZAEM)

the State Administration of Taxation of the PRC ("2 A R 3t
I [ R TS A )

the Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong), as amended, supplemented or otherwise
modified from time to time

the Securities and Futures Commission of Hong Kong

holder(s) of the Share(s)
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DEFINITIONS

“SME(s)”

“SOE(S)”

“Special Regulations”

“Stabilizing Manager”

“State Council”

“subsidiary(ies)”

“Supervisor(s)”

“Track Record Period”

“U.S.” or “United States”

“U.S. Securities Act”

“Underwriters”

“Underwriting Agreements”

“US$” or “U.S. dollars”

“WHITE Application Form(s)”

small and medium enterprise(s)
state-owned enterprise(s)

the Special Regulations of the State Council on the Overseas
Offering and Listing of Shares by Joint Stock Limited
Companies (2755 Bt B 7R B3 A BR 2 7 58 055 4 A B b i 9
FERI#LE), promulgated by the State Council on August 4,
1994

China International Capital Corporation Hong Kong Securities
Limited

State Council of the People’s Republic of China (H'#E A It
IR 5 e )

has the meaning ascribed to it in section 15 of the Companies
Ordinance

member(s) of our Board of Supervisors

for the years ended December 31, 2014, 2015, 2016, and the
six months ended June 30, 2017

the United States of America, its territories, its possessions
and all areas subject to its jurisdiction

the United States Securities Act of 1933, as amended, and the
rules and regulations promulgated thereunder

the Hong Kong Underwriters and the International
Underwriters

the Hong Kong Underwriting Agreement and the International
Underwriting Agreement

United States dollars, the lawful currency of the United States
the application form(s) for use by the public who require(s)

such Hong Kong Offer Shares to be issued in the applicant’s
own name
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DEFINITIONS

“Xiong’an New Area”

“YELLOW Application Form(s)”

“Zhongcheng Real Estate”

“Zhongming Zhiye”

“Zhongru Investment”

In this prospectus, the terms “associate,

»

person, connected transaction,

» o«

established in Hebei Province in April 2017, as part of PRC
government’s measures to advance the coordinated
development of the Beijing-Tianjin-Hebei Region. This New
Area currently spans three counties of Xiongxian, Rongcheng
and Anxin

the application form(s) for use by the public who require(s)
such Hong Kong Offer Shares to be deposited directly into
CCASS

Zhongcheng Real Estate Development Co., Ltd. (957 Hb =
B 8% 1 A R 2> 7)), a limited liability company established in
the PRC on August 4, 1992, and owned as to 90% and 10% by
the Company and Baoding Zhongcheng, a subsidiary of the
Company, respectively, as of the Latest Practicable Date

Zhongming Zhiye Co., Ltd. (U EIEA WA A), a company
incorporated on December 1, 2016 with limited liability. After
the Reorganization and as of the Latest Practicable Date,
Zhongming Zhiye was owned as to 92.5% and 7.5% by
Zhongru Investment and Qianbao Investment, the Controlling
Shareholders of the Company, respectively. Hence, Zhongming
Zhiye is our connected person

Zhongru Investment Co., Ltd. (HFHEHERMDARAF)
(previously known as Baoding Zhongyang Investment Co.,
Ltd. (fRE PR ERM A RAT)), a joint stock company
incorporated in the PRC on August 2, 2010. As of the Latest
Practicable Date, Zhongru Investment directly held 92.5%
equity interest of the Company and is a Controlling
Shareholder of our Company

» o« » o« » o«

close associate,” “connected person,” “core connected

controlling shareholder” and “substantial shareholder” shall have

the meanings given to such terms in the Hong Kong Listing Rules, unless the context otherwise requires.

Certain amounts and percentage figures included in this prospectus have been subject to rounding.

Accordingly, figures shown as totals in certain tables may not be an arithmetic aggregation of the

figures preceding them. Any discrepancies in any table or chart between the total shown and the sum of

the amounts listed are due to rounding.

For ease of reference, the names of the PRC established companies or entities, laws or regulations

have been included in this prospectus in both the Chinese and English languages and in the event of any

inconsistency, the Chinese versions shall prevail.
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GLOSSARY OF TECHNICAL TERMS

meanings or usage of these terms.

This glossary of technical terms contains explanations of certain technical terms used in this
prospectus. As such, these terms and their meanings may not correspond to standard industry

“affordable housing projects”

“BIM”

“BOT”

“CAGR”

“Constructor License”

“contract value”

“curtain wall”

“electrical and mechanical
installation”

government-sponsored projects aimed towards alleviating
housing costs and expenses for people with low to moderate
incomes

Building Information Modeling

Build-Operate-Transfer, a project model whereby, pursuant to
a concession agreement entered into by an enterprise and the
government, the government grants to the enterprise the rights
to undertake the financing, design, construction, operation and
certain of wastewater treatment or water supply facilities in a
concession period, during which the enterprise can charge
service fees based on the service to cover its costs of
investment, operation and maintenance and obtain reasonable
returns, while, upon the expiration of the concession period,
the relevant facilities will be transferred back to the
government at nil consideration

compound annual growth rate

a license awarded to certified constructors in China,
comprising Class A (—#%) and Class B (Z%{) constructor
licenses

final negotiated or proposed price of a contract before tax

an outer covering of a building in which the outer walls are
non-structural, designed to handle all loads imposed on it as
well as keep air and water from penetrating the building
envelope

generally cover the supply, installation and maintenance of
equipment for power plants, pipelines for heating and natural
gas, as well as air-conditioning, mechanical ventilation and
exhaust air systems
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GLOSSARY OF TECHNICAL TERMS

“EPC”

“general aviation”

“1T7”
@ 29 « ”
m or sq.m.

“output value”

“PC”

“PPP”

“prefabricated component
construction”

“Premium Grade Certificate”

engineering, procurement and construction, a common form of
contracting model whereby the contractor is commissioned by
the project owner to carry out such project work as survey,
design, procurement, construction testing and commissioning
of an engineering project, or any combination of the above,
either through the contractor’s own labor or by subcontracting
part or all of the project work, and be responsible for the
quality, safety, timely delivery and cost of the project

flight activities not involving commercial air transportation or
aerial work

information technology
square meters

the total amount of pecuniary investment by project owners in
a construction project (excluding land price and including
other construction works subcontracted to other parties of the
same construction project)

procurement construction, a common form of contracting
model whereby the contractor is commissioned by the project
owner to carry out project work such as procurement,
construction and trial operations, or any combination of the
above, either through the contractor’s own labor or by
subcontracting part or all of the project work, and expected to
be responsible for the quality, safety, timely delivery and cost
of the project

public-private partnership, a partner relationship based on a
framework agreement and formed between the government and
private organizations for co-construction of infrastructure
projects or providing certain public goods and services

constructions assembled with prefabricated parts at sites,
including, among others, prefabricated concrete component,
prefabricated steel structure construction and prefabricated
wooden structure construction

Premium Grade Certificate for General Construction
Contracting ~ Work (I TR jE TAUKE A ERFER),
awarded to construction companies meeting the Premium
Grade Standards
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GLOSSARY OF TECHNICAL TERMS

“Premium Grade Standards” the Premium Grade Qualification Standards for General
Construction Contractors (ZE5E TFEHE T K4 HE4rs &Y
TRHE)

“steel structure” structural supporting elements comprising steel columns,

girders and beams of a construction project

“VAT” value-added tax
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FORWARD-LOOKING STATEMENTS

This prospectus includes forward-looking statements. All statements other than statements of
historical facts contained in this prospectus, including, without limitation, those regarding our future
financial position, our strategy, plans, objectives, goals, targets and future developments in the markets
where we participate or are seeking to participate, and any statements preceded by, followed by or that

EEINTS 9 EEINT3 99

predict,” “aim,” “intend,” “will,” “may,

LEINT3

include the words “believe,” “expect,” “estimate, plan,”

ELIT3 9% <

“consider,” “anticipate,” “seek,” “should,” “could,” “would,” “continue,” or similar expressions or the
negative thereof, are forward-looking statements. These forward-looking statements involve known and
unknown risks, uncertainties and other factors, some of which are beyond our control, which may cause
our actual results, performance or achievements, or industry results, to be materially different from any
future results, performance or achievements expressed or implied by the forward-looking statements.
These forward-looking statements are based on numerous assumptions regarding our present and future
business strategies and the environment in which we will operate in the future. Important factors that
could cause our actual performance or achievements to differ materially from those in the

forward-looking statements include, among others, the following:

. general political and economic conditions, including those related to the PRC;
. our ability to successfully implement our business plans and strategies;
. future developments, trends and conditions in the industry and markets in which we operate

or into which we intend to expand;

. our business prospects;

. our capital expenditure plans;

. the actions and developments of our competitors;

. our financial condition and performance;

. capital market developments;

. our dividend policy;

. any changes in the laws, rules and regulations of the central and local governments in the

PRC and other relevant jurisdictions and the rules, regulations and policies of the relevant
governmental authorities relating to all aspects of our business and our business plans;

. changes or volatility in interest rates, foreign exchange rates, equity prices or other rates or

prices, including those pertaining to the PRC and the industry and markets in which we
operate;
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FORWARD-LOOKING STATEMENTS

. various business opportunities that we may pursue;

. macro-economic measures adopted by the PRC government to manage economic growth; and

. changes in the global economic conditions and material volatility in the global financial
markets.

Additional factors that could cause actual performance or achievements to differ materially
include, but are not limited to, those discussed under the section headed “Risk Factors” and elsewhere
in this prospectus. We caution you not to place undue reliance on these forward-looking statements,
which reflect our management’s view only as of the date of this prospectus. We undertake no obligation
to update or revise any forward-looking statements, whether as a result of new information, future
events or otherwise. In light of these risks, uncertainties and assumptions, the forward-looking events
discussed in this prospectus might not occur. All forward-looking statements contained in this
prospectus are qualified by reference to the cautionary statements set out in this section.
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RISK FACTORS

You should carefully read all of the information in this prospectus including the risks and
uncertainties described below before making an investment in our H Shares. Our business, financial
position or results of operations could be materially and adversely affected by any of the risks
mentioned in this section. The trading price of our H Shares could decline due to any of these risks,
and you may lose all or part of your investment. You should pay particular attention to the fact that
we are a company incorporated in the PRC, our business is primarily located in China and we are
governed by a legal and regulatory environment that may differ from that prevails in other countries
and jurisdictions. For more information concerning China and certain related matters discussed
below, see “Regulatory Environment,” “Appendix V — Summary of Principal PRC and Hong Kong
Legal and Regulatory Provisions” and “Appendix VI — Summary of Articles of Association” for
further details.

RISKS RELATING TO OUR BUSINESS AND INDUSTRY

Our business and future growth are subject to macroeconomic conditions in China, particularly
the Beijing-Tianjin-Hebei Region, and changes in government policies and market demand for our
services, which are beyond our control.

Our business and future growth prospects depend on general economic conditions and levels of
construction and infrastructure development in China, particularly in the Beijing-Tianjin-Hebei Region
where our business is focused. Construction activities and infrastructure development in China are
sensitive to economic fluctuations and market uncertainty, and are controlled or managed by the PRC
government through its policy-making. For example, mainly due to the sustained urbanization process
resulting from favorable economic and industrial policies and increased infrastructure investment and
the accelerated transportation integration in the Beijing-Tianjin-Hebei Region, our revenue from
construction contracting business increased substantially in 2016. However, our revenue may be
adversely affected if the PRC economy experiences slower growth or enters into recession, or if
construction spending is reduced, including any reduction in government infrastructure spending. In
addition, as we derived a majority of our revenue from the Beijing-Tianjin-Hebei Region during the
Track Record Period, our business is particularly susceptible to the macroeconomic conditions and
government spending on public works construction in the region.

In addition, we are susceptible to adverse changes in government policies related to the PRC
construction industry, including those that affect the supply of land for property development, project
financing and taxation, as well as local government budgets and the regulation of private sector
participation in the infrastructure industry. During the Track Record Period, the PRC government
implemented various regulations and policies aimed to cool down the real estate market and control
inflation with respect to property values. Various pricing controls have been implemented in recent
years, including household registration requirements for the purchase of property imposed by certain
cities, restrictions on mortgages and higher interest rates for property transactions in the secondary
market, among others. These policies may affect the level of activity in the PRC real estate industry, and
in turn affect the number of construction projects available to us. We cannot assure you that the PRC
government will not adopt additional industry-related policies in the future, which may have a material
and adverse effect on our business, financial condition and results of operations.
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RISK FACTORS

Our operations are subject to inherent operational risks and occupational hazards, which could
cause us to incur substantial costs, damage to reputation and loss of future business.

Construction sites are potentially dangerous workplaces and our construction projects routinely
place our employees, subcontracted workers and others in close proximity with heavy duty construction
machinery and equipment, moving motor vehicles, highly regulated and volatile materials, and chemical
processes. Despite our implementation of safety policies and standardized construction methods and
technologies, we continue to be subject to risks surrounding these activities, such as equipment failure,
industrial accidents, geological catastrophes, fire and explosions. These hazards may cause personal
injury or fatalities, as well as damage to or destruction of property and equipment. See “Business —
Occupational Health and Safety.” We cannot guarantee that material workplace accidents will not occur
in the future despite our safety policies and measures. Even if such accidents were not caused by our
fault or negligence, such accidents may still cause us to incur substantial costs, damage to our
reputation and loss of future business, which may materially and adversely affect our business, financial
position and results of operations.

We have limited control over the quality, availability and performance of our construction
subcontractors.

We subcontract certain of our construction services from time to time. We conduct regular quality
inspections of our subcontractors’ work. However, we cannot guarantee the performance and work
quality of our construction subcontractors as we may not be able to monitor the operations of our
subcontractors as directly and efficiently as we do with our own operations. If a construction
subcontractor fails to meet our quality standards or breaches our subcontracting agreement, and if we
are unable to hire alternative construction subcontractors in a timely manner or on favorable terms, or at
all, our operations may be delayed, which could harm our reputation and adversely affect our business,
financial condition and results of operations. Moreover, we may be subject to additional costs if we are
required to hire alternative construction subcontractors, which would lower the efficiency and
profitability of our operations.

In addition, we may be required to bear the liability arising from any defects in our construction
subcontractors’ work and thus may be subject to claims arising from any such defective work. We may
attempt to seek indemnity from the relevant construction subcontractors in the event a liability claim is
brought against us with respect to their performance, but we may be required to compensate our
customers before we are able to recover such amounts. In the event that we are unable to seek indemnity
from our construction subcontractors or we remain uncompensated for a protracted period of time, we
may be required to bear significant financial burdens, in which case our business, financial condition
and results of operations could be materially and adversely affected.
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RISK FACTORS

We have limited control over the experience, availability and cost of our subcontracted workers.

As is customary in the PRC construction industry, we only employ a limited number of
construction workers and subcontract most of the labor. We generally enter into service contracts with
Baoding Tianli, a connected person, and with certain Independent Third Parties that help to supply the
labor force in our construction projects. As such, we may have limited control over our subcontracted
workers. Given the large number of our subcontracted workers and the high labor turnover in the
construction industry, if we are not able to accurately screen and ascertain the level of skill and
experience of our subcontracted workers, or our subcontractors do not make full contributions to social
insurance and housing for subcontracted workers, or if there are injuries and accidents involving our
subcontracted workers, our project schedule may be delayed and we may be liable for liquidated
damages for such delays. We may also be subject to claims brought against us by our subcontracted
workers. In such an event, our reputation, business, financial condition and results of operations may be
materially and adversely affected.

In addition, subcontracting affords us less control over the availability and cost of labor, which is
an important factor in our ability to complete construction projects in a timely and cost-effective
manner. In 2014, 2015, 2016, and the six months ended June 30, 2017, our labor cost was RMB5,072.6
million, RMB5,455.6 million, RMB8§,335.8 million and RMB4,039.5 million, respectively, accounting
for 21.0%, 20.7%, 22.2% and 21.3% of our adjusted cost of sales, respectively. During the Track Record
Period, we did not experience any shortage of labor or any significant increase in labor cost that resulted
in a significant delay in our project schedule or a material decrease in our profits. However, we cannot
guarantee that we will be protected from a labor shortage or increased labor costs in the future, or that
our project schedule or profitability will not be negatively affected as a result. If we experience a labor
shortage, we may be forced to seek labor force from other labor subcontractors on short notice at higher
cost, thereby lowering our profitability.

We may not be able to meet our significant working capital requirements if we experience
significant increases in amounts due from contract customers, significant delays in our billing and
settlement process, or significant delays or defaults in our trade and bills receivables, performance
guarantees or retention fees.

Most of our construction contracting projects take a substantial period of time, usually six months
to three years, to complete. Therefore, the contracts for our construction contracting business generally
require our clients to make payments to us in installments upon our achieving certain project milestones
or with regard to the portion of work completed, and the contracts for our construction business
generally require our clients to make progress payments on a regular basis. See “Business —
Construction Contracting Business — Contract Terms — Payment Schedule” for further details. Delays in
or failure to make payment on the part of our clients or delays in our billing process may negatively
influence our cash flow position and our ability to meet our working capital requirements. Although we
did not encounter any major difficulties in collecting our contract fees or progress payments from our
customers during the Track Record Period, we have, from time to time, experienced late payments from
certain customers, resulting in unexpected increases in accounts receivables and cash outflows. If we
are unable to collect our contract fees or amounts owed are not paid to us in full or on a timely basis,
our cash flow and our financial condition will be adversely affected. In addition, we incur costs
associated with a project, primarily materials, equipment and labor, on an ongoing basis, and quite
frequently at the beginning of a project or before achieving relevant project milestones. In respect of the
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RISK FACTORS

projects on which we have already incurred significant costs and expenditures, customers’ defaults in
making payments or a lapse in time between our receipt of timely scheduled payments from our
customers and payments due to our suppliers could materially and adversely affect our results of
operations and reduce our working capital.

In line with the market practice adopted in the construction industry in China, our incurred
contract cost (plus recognized profit) for a construction project at a particular date, which is based on
the percentage of completion of such project, is generally higher than the amount of our entitled
progress billing, a reflection of the strong bargaining power of our customers when entering into the
construction contracting contracts with us. Additionally, no more than 5% of the project value is
typically withheld by our clients as retention fee against any possible defects in the quality of our work
and will only be released after expiration of the defects liability period, which typically lasts one to two
years after completion of a project. As a result, we are often required to bear some costs and
expenditures for projects prior to receiving sufficient payment from our clients to cover such costs and
expenditures. Furthermore, our clients generally require us to provide advance payment guarantees and
performance guarantees to secure our contractual obligations. If our clients make demands on such
guarantees, claiming that we have failed to perform our obligations (whether or not such claims are
merited), or if our clients delay or refuse to repay retention funds, our liquidity could be materially and
adversely affected in a direct or indirect way. For more details, see “Business — Construction
Contracting Business — Contract Terms — Performance Guarantee” for further details. As a result, the
balance of our amounts due from contract customers accounted for 58.7%, 51.6%, 46.3% and 49.6% of
our total current assets as of December 31, 2014, 2015, 2016, and June 30, 2017, respectively. As of
October 31, 2017, RMB20,938.7 million, RMB18,669.3 million, RMB12,673.3 million and
RMB6,218.1 million of our amounts due from contract customers as of December 31, 2014, 2015, 2016
and June 30, 2017, respectively, were subsequently billed to our customers in accordance with the terms
of our construction contracting contracts, representing 86.9%,72.8%,45.7% and 23.2% of our amounts
due from contract customers as of the same dates, respectively. The current portion of our trade and bills
receivables was RMB6,126.0 million, RMB9,798.8 million, RMB10,777.4 million and RMB10,684.6
million as of December 31, 2014, 2015, 2016 and June 30, 2017, respectively, representing 14.9%,
19.7%, 18.0% and 19.7% of our total current assets, respectively. As of December 31, 2014, 2015, 2016
and June 30, 2017, the provision for impairment of trade and bills receivables was RMB279.7 million,
RMB327.3 million, RMB434.5 million and RMB509.1 million, respectively, accounting for 4.0%,
3.1%, 3.7% and 4.4% of our trade and bills receivables, respectively. For more information on our trade
and bills receivables, see “Financial Information — Liquidity and Capital Resources — Trade and Bills
Receivables.” Any default in payments of receivables and progress payments or delays in payments of
retention funds owed to us or any unilateral demands on performance and quality guarantees by our
clients may lead to a decrease of working capital available for our other operations. While we may file
claims against clients for uncompensated costs we have incurred pursuant to our contracts, dispute
resolutions may require significant time, financial and other resources, and the outcome is often
uncertain.

In addition, we face the risk that our clients may be unable to perform their contractual obligations
to us due to their failure to obtain sufficient funding for project development, general financial
difficulties or other reasons. When our clients require bank financing for construction contracting
services, the availability and terms of financing in the market will have a significant influence on
clients’ demand for our services. To the extent there is instability in the credit markets, the availability
of credit may be limited and it may be difficult or expensive to obtain financing. This situation could

—32 -



RISK FACTORS

negatively impact our clients’ ability to fund their projects and purchase our services. Accordingly, if
our clients are unable to obtain financing in a timely manner or at a reasonable cost, the relevant
projects may be adversely affected, and our financial performance and prospects may be materially and
adversely affected.

We also routinely enter into contracts with counterparties, including vendors, suppliers and
subcontractors, that may be negatively impacted by the credit market. If those counterparties are unable
to perform their obligations to us or our clients, we may be required to provide additional services or
make alternate arrangements on less favorable terms with other parties to ensure adequate performance
and delivery of services to our clients. Moreover, we may be subject to disputes brought by clients,
subcontractors or suppliers that seek to avoid payment to us of costs exceeding forecasted expenditures
or who deny their obligation to perform certain duties under their contracts with us. These
circumstances could also lead to disputes and litigation with our clients or other contractual
counterparties, which could have a material adverse impact on our reputation, business, financial
condition and results of operations.

PPP projects typically require significant cash outlays and feature long payback periods and we
may require substantial funding for these projects.

In recent years, the PRC government has encouraged the development of the PPP model whereby
private enterprises partner with local governments in the financing, construction, operation and
maintenance of infrastructure projects and other public works. As of June 30, 2017, we have invested in
ten PPP projects, with an aggregate project value of RMBS§,478.8 million. As part of our business
strategy, we intend to participate in more PPP projects to enhance our profit margins and market
position. We expect to use approximately 40% of the net proceeds from this Global Offering to fund
these projects. For details, see “Business — Construction Contracting Business — Public-Private
Partnership” and “Future Plans and Use of Proceeds.”

For our PPP projects, we undertake, or jointly undertake with the government, the financing,
construction, operation and maintenance of the project. As a result, if we are not able to accurately
project the revenue to be derived from the use of the constructed facility at the bidding stage or are
exposed to prolonged fluctuating economic conditions, our PPP projects may not be as profitable as
anticipated. In addition, PPP projects typically require us to make significant initial investment using
our own cash and external financing during the construction phase. Such investment features a long
payback period, usually from 10 to 20 years. Due to the capital intensive and long-term nature of PPP
projects, there is no assurance that we will be able to secure adequate funding on terms that are
acceptable to us or at all or that these projects will achieve their initial expected returns. Our ability to
arrange for external financing and the cost of such financing are dependent on various factors, including
general economic conditions, interest rates and credit availability from PRC banks. If we fail to obtain
short-term or long-term project financing for such projects in the amount budgeted or at all, we may
need to finance these projects from our internal resources, which may put a strain on our resources for
developing or acquiring other projects and for other corporate purposes. Additionally, we may fail to
properly perform our obligations in respect of these projects as a result of a funding shortage, and this
may lead to a reduction in our returns and to the loss of part of our initial capital investment. This may
also have a material adverse effect on our business, financial condition and results of operations.
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We face intense competition in our industry, and failure to compete effectively may cause us to
lose market share.

The PRC construction industry is highly fragmented. Accordingly, we face intense competition
from a significant number of construction companies that provide services or products similar to or
providing alternatives to those that we provide. As of December 31, 2016, there were over 80,000
construction contracting companies in China, including approximately 6,500 in the
Beijing-Tianjin-Hebei Region. Some of our competitors may have longer operating histories, stronger
capital resources, larger customer bases, stronger customer relationships, greater brand name
recognition, greater financial, technical, marketing and public relations resources or a wider range of
services and products than we do. As a result, some of our competitors may be better positioned than we
are to develop superior services and products or to adapt to market trends. Our competitiveness depends
on our record of timely project delivery, a wide range of high-quality services and products as well as
innovation and technological capabilities. Competitive pressures may require us to reduce our prices or
increase our costs and may adversely affect our profit margins. Our failure to compete effectively could
materially and adversely affect our business, financial condition, results of operations and market
position.

Projects we construct may not be completed on time.

Several factors may lead to material construction delays or a cost overruns, including but not

limited to:

. failure to obtain various regulatory approvals, licenses or permits from government agencies
as scheduled;

. suspension of the construction of certain outdoor projects ordered by authorities during
severe air pollution;

. delivery delays caused by shortages of key equipment, materials or labor;

. quality problems with equipment;

. unexpected engineering, design, environmental or geological problems;

. influence of unexpected adverse weather; and

. failure to obtain sufficient bank loans or other financing on favorable terms, or at all.

We cannot assure you that the construction of our projects can be completed on time. Any failure
or delay during the construction of a project could result in a delay or a reduction in payment by the
project owners to us and have a material and adverse effect on our business, financial position and
results of operations.
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Our business operations are subject to adverse weather conditions, severe air pollution, natural
disasters and other operating hazards.

Most of our construction contracting services are conducted outdoors and may be materially and
adversely affected by adverse weather conditions and severe air pollution. For example, we may
experience significant project delays caused by inclement weather, such as protracted periods of
precipitation or extreme temperatures. We may also be ordered by authorities to temporarily halt certain
construction projects during times of severe air pollution. These situations could result in our inability
to meet key milestones set forth in our construction contracting contracts, and cause us to incur
additional costs. In addition, natural disasters and other operating hazards, such as earthquakes, floods,
typhoons, landslides or fire, may interrupt our construction projects. Substantial damage to our projects
caused by any of these events or the resulting disruptions, technical or mechanical difficulties or
sourcing difficulties could be costly and time-consuming to repair and may disrupt our operations.
Moreover, we could be forced to suspend or abandon our construction projects, which may cause us to
incur additional costs and experience delays in the schedule of our construction projects. Any
significant delay or interruption could impair our ability to meet our contractual obligations and cause
us to be liable for damages or cause our customers to cancel orders, any of which could negatively affect
our reputation, business and results of operations.

We may have difficulty in managing our future growth.
Our profit for the year increased at a CAGR of 52.2% from 2014 to 2016. To continue our growth,

we are required from time to time to take calculated risks. The success and continuation of our business
operations and growth depend on our effective management of the resulting risks by, among others:

. improving our operational, financial and management systems;

. developing comprehensive capacities of our management team;

. training, motivating and managing our employees;

. maintaining adequate facilities and equipment;

. enhancing our risk monitoring to assess the financial condition and business potential of new

and existing customers;

. managing our liquidity position while committing substantial resources to market expansion,
business development, and service and product development efforts;

. managing the increased complexity of and costs associated with expanded operations, which
may divert our resources and require substantial capital commitment; and

. managing our international business in terms of our exposure to foreign economic and
political uncertainties, including but not limited to expropriation and nationalization of our
assets; civil unrest, acts of terrorism, war, or other armed conflicts; natural disasters,
including those related to earthquakes and flooding; or governmental actions or policies that
limit or disrupt markets.
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You should not consider our recent growth as indicative of our future performance. We cannot
assure you that our systems, procedures, controls, personnel and expertise will be adequate to support
our future growth. Failure to achieve any of the foregoing, or to manage the risks and uncertainties
created by measures to achieve the foregoing, could materially and adversely affect our business,
financial condition, results of operations and growth prospects.

Backlog is subject to unexpected adjustments and cancellations and, therefore, may not be
indicative of our future results of operations.

Backlog in our major businesses represents our estimate of the contract value of work that remains
to be completed as of a certain date. The contract value of a project represents the amount that we
expect to receive under the terms of the contract, assuming the contract is performed in accordance with
its terms. Backlog is not a measure defined by generally accepted accounting principles and may not be
indicative of future results of operations. For further details, see “Business — Construction Contracting
Business — Backlog and New Contract Value — Backlog.” As of June 30, 2017, our aggregate backlog for
our building construction business, infrastructure construction business, and specialized and other
construction contracting business for the periods indicated was approximately RMB59,589.3 million.
However, this figure is based on the assumption that our relevant contracts will be performed in full in
accordance with their terms. The termination or modification of any one or more major contracts may
have a substantial and immediate effect on our backlog. However, we cannot guarantee that the amount
estimated in our backlog will be realized in full, in a timely manner, or at all, or that, even if it is
realized, such backlog will result in profits as expected. As a result, you should not rely on our backlog
information as an indicator of our future earnings.

Inaccurate estimates in applying percentage-of-completion accounting for our contracting
projects may result in a reduction of previously reported profits and have a significant impact on
our period-to-period results of operations.

We use the percentage-of-completion method to recognize and account for the turnover derived
from our engineering and construction contracting business. During the Track Record Period, in
determining the percentage-of-completion for each relevant reporting period, we used the actual
construction cost incurred during the period over the total estimated construction cost during the entire
construction phase. Going forward, we need to estimate the amount of construction costs based on our
assessment of, among other things, the market conditions and the costs of raw materials and equipment
and other operating costs. The timing of our recognition of turnover may differ materially from the
timing of our actual receipt of contract payments. The timing of our recognition of turnover and the
amount of turnover recognized are affected by our ability to reliably measure the percentage-
of-completion, total estimated costs and actual costs incurred. Inaccuracies or flaws in our
measurements for any given project or in our estimation methodology as a whole could have a material
and adverse effect on the timing of our recognition of turnover and the amount of turnover recognized.
Where our expectation related to turnover recognition is different from our previous estimation, the
differences will be charged to our profit or loss account in the period when such estimate has been
changed. In addition, because many of these contracts are completed over a period of several months,
the timing of our recognition of the related turnover may adversely affect our results of operations.
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We are exposed to potential risks associated with participation in government-directed projects.

Some of our contracts, particularly PPP project, with governmental authorities or government-
controlled entities are for large infrastructure projects. Changes in government budgets for
infrastructure projects of related industries or factors such as public expenditures and policy
considerations, changes in governmental officials or policy makers or other political factors could result
in changes or delays to these projects because most of these projects are funded by the government,
governmental authorities and public organizations.

In addition, disputes with the entities established by or directed by the PRC or other governmental
entities could lead to contract termination if the disputes are left unresolved or may take a considerably
longer period of time to resolve than disputes with our private sector counterparties, and payments from
such entities may be delayed as a result. Such entities may from time to time require the construction
methods or equipment to be changed, requiring us to reconfigure our designs or purchase additional
machinery and equipment, thereby subjecting us to additional costs. Changes to government budgets
and policies relating to our projects could lead to delays in project completion or a withholding of, or
delay in, payments to us. Government-controlled entities generally exercise substantial bargaining
power in the performance of their contracts with us. If a local government-controlled entity terminates
or fails to renew a contract with us, our backlog may be reduced. The occurrence of any of these risks
may have an adverse effect on our business, financial position and results of operations.

Our borrowing levels and significant interest payment obligations could limit the amount of
funding available for our business operations.

We fund the working capital requirement for our business operations and capital expenditure
mainly through cash generated from our operations and interest-bearing bank and other borrowings. As
of December 31, 2014, 2015, 2016, and June 30, 2017, our interest-bearing bank and other borrowings
amounted to RMB4,772.5 million, RMB5,471.5 million, RMB3,856.5 million and RMB3,769.5 million,
respectively. See “Financial Information — Indebtedness” for further details. We cannot assure you that
we will be able to renew existing borrowings upon expiry, or secure new borrowings from banks or other
financial institutions, whether on commercially acceptable terms or not. If the banks and other financial
institutions providing such existing borrowings do not continue to extend similar or more favorable
facilities to us and we fail to obtain alternative borrowings on comparable terms or at all, our business
will be adversely affected.

In addition, the degree to which we are leveraged could have significant consequences, including:
(1) requiring a substantial portion of our cash flows from operations to be used for servicing our debt,
thereby reducing the cash flow for working capital, capital expenditures or other general corporate uses;
(ii) increasing our exposure to interest rate fluctuations; (iii) limiting our ability to obtain, and
increasing the cost of, additional financing to fund future working capital, capital expenditures or
general corporate uses; and (iv) limiting (to the extent our loan agreements contain such covenants) our
ability to pay dividends, sell assets and make intergroup transfers, which may limit our flexibility in
planning for, or reacting to, changes in our businesses and the industries in which we operate.
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In addition, we often have to provide performance guarantees in favor of clients to secure our
obligations under contracts. Availability of performance guarantees depends on various factors,
including our capitalization, working capital, existing level of borrowings, track record, management
expertise and external factors such as the financial institutions’ evaluation of our credit, overall market
conditions and the overall financial capacity of financial institutions, some of which are beyond our
control. If there is any deterioration in the foregoing, we may not be able to continue obtaining new
performance guarantees in sufficient quantities to meet our business requirements. If our financial
position deteriorates, we may also be required to provide cash collateral or other security to maintain
existing performance guarantees. If this occurs, our ability to perform our projects may be adversely
affected.

Our operating results may be significantly affected by changes in the prices and availability of raw
materials.

We are vulnerable to fluctuations in market prices and the availability of our raw materials. Our
principal raw materials primarily include steel and concrete. Our raw materials represent a significant
portion of our cost of sales. In 2014, 2015, 2016, and the six months ended June 30, 2017, raw materials
accounted for 57.2%, 56.4%, 52.9% and 54.1% of our adjusted total cost of sales, respectively. Raw
materials prices depend on a variety of factors beyond our control, including global financial
conditions, the PRC economy and related government policies. We cannot guarantee that the prices of
our raw materials will not rise from current levels and that our cost of sales will not increase. If we are
unable to purchase any of our raw materials on terms acceptable to us or if we are not able to pass on
such price increases to our customers, our profit margins may decrease and our results of operations
may be materially and adversely affected.

Further, we typically procure our principal raw materials from a list of qualified suppliers, all of
whom were domestic companies. In the event of an overall increase in market demand for such
materials, we cannot guarantee that we will be able to obtain our principal raw materials from our
qualified suppliers in necessary amounts and in a timely manner. If our supplies are disrupted, or if one
or more of our current suppliers are unable to meet our requirements for any reason, we may incur
substantial costs and delays in our operations. Although we believe that alternative suppliers for our raw
materials are readily available, any unanticipated supply interruptions may have an adverse effect on
our business, financial position and results of operations.

Any material discrepancies between the estimated costs and the actual costs ultimately incurred
may materially and adversely affect our financial condition and results of operations.

Certain of our contracts are fixed-price contracts, which we estimate based on a cost analysis
before we enter into contracts with our customers. The bidding, contract negotiation and construction
process of our construction projects limit our ability to accurately predict costs at the outset. Our
contract terms therefore expose us to cost overruns as a result of factors beyond our control, including
variations in labor and equipment productivity, price fluctuations of raw materials and unforeseen
project conditions. The occurrence of any of such factors may result in inaccurate cost estimates, lower
profits or even a loss despite any buffers we may have built into the contract value to safeguard against
cost increases. Some of our contracts may have a price adjustment clause, allowing us to adjust the
contract value for additional costs incurred due to a significant increase in our costs as a result of
certain circumstances. In such cases, we are typically required to cover a portion of the increased costs.

— 38 —



RISK FACTORS

If our estimated costs are lower than our actual costs, or if the price adjustment does not cover our
increased costs, our business, financial condition and results of operations may be materially and
adversely affected.

We may incur costs in relation to warranties offered to our customers.

We may incur costs in relation to warranties offered to our customers. In a majority of our
construction contracts, the defects liability period is two years, depending on the type of construction
services provided. Retention fees retained by our customers are generally no more than 5% of the
settlement amount calculated upon completion and acceptance of the construction projects payable to
us. The warranty arrangement requires these retention fees to be returned to us in installments during
the defects liability period if no major quality issues arise during the relevant period. During the Track
Record Period, we collected substantially all of the retention fees retained by our customers pursuant to
the contract terms as they became due. There can be no assurance, however, that we will recover all or
any of the amounts retained by customers for warranty purposes in the future. If we are unable to
recover a significant proportion of the amounts retained by our customers as warranties, our future
business, financial condition and results of operations may be materially and adversely affected.

We had net operating cash outflows in 2014 and the six months ended June 30, 2017, and we may
have difficulty meeting our payment obligations if we continue to record net operating cash
outflows in the future.

We operate a capital-intensive business. In 2014 and the six months ended June 30, 2017, we
recorded net cash used in operating activities of RMB1,757.4 million and RMB1,839.5 million,
respectively. For further information about cash outflow from operating activities, see “Financial
Information — Liquidity and Capital Resources — Cash Flow — Net Cash (Used in)/Generated from
Operating Activities.” We cannot guarantee that we will not experience net operating cash outflows in
the future. Moreover, our operating cash flows may be adversely affected by a number of factors beyond
our control, including but not limited to, market competition and the macroeconomic environment. Our
future liquidity, the payment of trade and bills payables, prepayments, deposits and other receivables,
and repayment of any debt obligations, as they become due, will primarily depend on our ability to
maintain adequate cash inflows from operating activities. If we are unable to maintain adequate cash
inflows from operating activities, we may default on our payment obligations, which may materially and
adversely affect our business, financial position and results of operations.

We do not possess valid title or rights to certain properties that we occupy.

For some of the land and buildings we occupy, we, or our landlords, have not yet obtained valid
title certificates that allow us to freely use or transfer the properties that we occupy or lease. See
“Business — Properties” for details of our property defects.

We cannot predict how our rights as owner or lessee of these properties and our business, results of
operations and financial position may be materially and adversely affected as a result of the absence of
legal title to these properties or rights to lease these properties. We cannot assure you that ownership
disputes or claims will not occur or that third parties will not assert any claims against us for
compensation in respect of any illegal and/or authorized use of their land or buildings.
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There is no guarantee that our existing customers will engage us in future business.

As is customary in the industry in which we operate, we are awarded construction projects by our
customers on a project-by-project basis. Accordingly, our existing customers are not obligated to award
projects to us or to place new orders, and there is no guarantee that we will be able to secure new
business from our customers despite the long-term relationships we may have established with certain
customers. As a result, our revenue and the number of projects we are able to secure may vary from
period to period and it is difficult to forecast the volume of our business in the future accurately. We
cannot guarantee that we will be able to secure future business from our existing customers, or that we
will be able to develop relationships with new customers, in which case our business, results of
operations and prospects would be materially and adversely affected.

We need to comply with the relevant laws and regulations or maintain the relevant licenses,
certificates or permits.

We are subject to extensive laws and regulations at the national and local level, which govern
various aspects of our operations. We cannot guarantee that our internal control measures will always be
sufficient and effective. Certain legal uncertainties in, and inconsistent interpretations and enforcement
of, current PRC laws and regulations expose us to the risk of non-compliance. If deemed non-compliant,
we could be subject to administrative or regulatory fines and penalties, including the suspension or
revocation of our licenses, and our operations may be hindered or halted, which could have a material
and adverse effect on our business and results of operations. As the PRC legal system and construction
industry continue to evolve, changes in the relevant laws and regulations or in their interpretation or
enforcement may also make it difficult for us to comply with the laws and regulations. We may also be
subject to the risk of penalty due to landlord violations. For more information about our certain
non-compliance with relevant laws and regulations during the Track Record Period, see “Business —
Legal and Regulatory — Non-compliance Incidents.”

We operate heavily regulated businesses that require us to obtain, maintain and renew a number of
licenses, qualifications and permits. Further, we are subject to regular inspections, examinations,
inquiries and audits, as well as periodic and spot inspections by the relevant governmental authorities to
maintain or renew such licenses, qualifications and permits. We cannot guarantee that we will be able to
obtain, maintain or renew the requisite licenses, qualifications and permits, or comply with any new
licensing requirements, if new laws or regulations are promulgated or existing laws or regulations are
amended, which may subject us to resulting penalties, limitations or costs and, in turn, may have a
material and adverse effect on our business, financial condition and results of operations. Further,
extensive government regulation and related delays in seeking the requisite licenses, qualifications and
permits can significantly delay the introduction of additional services or products, which could
materially and adversely affect our competitiveness. Even if we do obtain the requisite licenses,
qualifications and permits from the relevant authorities, they may be granted on a limited basis or be
subject to modification of our services or products, which could increase our operational costs.
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We may be involved in claims and litigations in our ordinary course of business.

We may be involved in claims and litigation in the ordinary course of our business for, among
other things, defective or allegedly defective services or products, personal injuries, damage to or
destruction of property, payment disputes, breaches of contract, and project delays. If found liable on
such claims, we could face significant monetary damages, as well as find ourselves subject to
government sanctions, including fines and the loss of operational licenses, approvals and permits. For
details on outstanding legal proceedings, see “Business — Legal and Regulatory — Legal Proceedings.”
We may be subject to lengthy and expensive legal proceedings if the dispute is not resolved through
negotiations. Further, we might suffer negative publicity resulting from such claims. If any negative
publicity or reputational harm is not effectively remedied or reversed, our existing or potential
customers may develop negative views of the safety and quality of our services and products, which
may negatively affect our ability to maintain solid relationships with our customers, engage new
customers and expand into new markets. We cannot assure you that we will not be subject to future
liability claims or that if any such claims were successful, our business prospects, results of operations
and reputation would not be materially and adversely affected.

Our deferred tax assets are subject to accounting uncertainties.

In the application of our accounting policies, our management is required to make judgments,
estimates and assumptions about the carrying amounts of certain assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Therefore, actual results may differ from
these accounting estimates. As of December 31, 2014, 2015, 2016, and June 30, 2017, we recognized
deferred tax assets of RMB146.9 million, RMB154.6 million, RMB278.8 million and RMB280.9
million, respectively. Based on our accounting policies, deferred tax assets are recognized in case of
timing differences between the carrying amount of assets for financial reporting purpose and the
amounts used for taxation purposes. The realization of a deferred tax asset mainly depends on our
management’s judgment as to whether sufficient future profits or taxable temporary differences will be
available in the future. Management’s assessment is continuously reviewed and additional deferred tax
assets are recognized if it becomes probable that future taxable profits will allow the deferred tax assets
to be recovered. If sufficient profits or taxable temporary differences are not expected to be generated or
are less than expected, a material reversal of deferred tax assets may arise in future periods.

Our risk management and internal control systems may not fully protect us against various risks
inherent in our business.

We have established risk management and internal control systems consisting of the relevant
organizational framework policies, risk management policies and risk control procedures. These
systems are designed to help us manage our risk exposures, primarily our operational risk, legal risk and
liquidity risk. However, we may not be successful in implementing our risk management and internal
control systems. While we seek to continue to enhance our risk management and internal control
systems from time to time, we cannot assure you that our risk management and internal control systems
are adequate or effective notwithstanding our efforts, and any failure to address any potential risks and
internal control deficiencies could materially and adversely affect our business, financial condition and
results of operations.
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Since our risk management and internal control systems depend on their effective implementation
by our employees, we cannot assure you that all of our employees will adhere to such policies and
procedures, and the implementation of such policies and procedures may involve human error. We are
unable to guarantee that our internal control system will be effective in preventing the occurrence of
corruption, bribery or other illegal activities. Moreover, our growth and expansion may affect our ability
to implement stringent risk management and internal control policies and procedures as our business
evolves. If we fail to timely adopt, implement and modify, as applicable, our risk management and
internal control policies and procedures, our business, financial condition and results of operations
could be materially and adversely affected.

Our insurance policies may not be adequate to cover all risks of loss associated with our business
operations.

We purchase and maintain insurance policies in accordance with the needs of our business and the
requirements set forth in relevant laws and regulations. However, we cannot guarantee that our
insurance policies will provide adequate coverage for all of the risks we face in connection with our
business operations. Consistent with customary practice in China, we do not carry any business
interruption or litigation insurance policies for our operations in China. If we were to incur substantial
liabilities that are not covered by our insurance policies or if we suffer protracted periods of disruption
or interruption in our business operations, we could incur significant costs and losses that could
materially and adversely affect our results of operations. In addition, the occurrence of certain
incidents, including earthquakes, fires, adverse weather conditions, war, floods, power outages,
equipment failures, construction accidents and the consequences, damages and disruptions resulting
from any of the foregoing incidents, may not be covered adequately, or at all, by our insurance policies.
Any uninsured loss or liabilities may cause us to incur substantial costs and the diversion of resources,
which could have a material and adverse effect on our operating results.

We may be involved in intellectual property disputes and claims of infringement, which may divert
our management’s attention and harm our reputation and profitability.

We rely upon a combination of patents, trademarks, domain names and contractual rights to
protect our intellectual property rights. As of June 30, 2017, we also owned 138 patents and six domain
name in China. As of the same date, we had 30 patent applications and 20 trademark applications under
review in China, as well as two trademark applications under review in Hong Kong. We also possess
proprietary information in connection with our operations, such as information relating to pricing, raw
material procurement and construction methods. However, there can be no assurance that the steps we
have taken to monitor and protect our intellectual property rights are adequate to prevent or deter
infringement or other misappropriation of our intellectual property. Failure to successfully enforce our
intellectual property rights would diminish our level of competitiveness and harm our reputation. In
addition, we may be required to incur significant costs in monitoring and protecting our intellectual
property. In particular, we believe that our trademarks are vital to our brand recognition and the success
of our business.
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We may be required to commence legal proceedings to enforce our intellectual property rights and
protect our proprietary information. Conversely, we may be subject to litigation involving claims by
third parties that our products or services infringe their intellectual property rights. Any litigation or
claims brought by or against us, whether with or without merit, or whether successful or not, can be
both costly and time-consuming and may significantly reduce our resources. An unfavorable
determination in any such litigation or proceedings to which we are a party could materially and
adversely affect our business, financial condition and results of operations.

Our inability to attract, retain or secure senior management and key personnel for our operations
could hinder our continuing growth and success.

Our success depends, to a significant extent, on the services and efforts of senior management and
key personnel and our ability to continue to attract, retain and motivate key personnel. We compete with
other regional and national construction contracting companies for experienced management and
qualified personnel, and the competition for such personnel is intense. There can be no assurance that
we will be able to continue to attract and retain the qualified personnel essential for our growth. The
loss of services of any employees holding important positions or possessing industry expertise or
experience, including those in charge of project management, risk management, production, sales and
marketing, research and development, and accounting and financial management, could have a material
and adverse effect on our operations. Under such circumstances, if we are unable to recruit and retain
replacement personnel with the equivalent qualifications in time or at all, our growth and success could
be adversely affected. For more information on our senior management, see “Directors, Supervisors and
Senior Management.”

We may experience failures in our information technology systems.

We rely, to a large extent, on our information technology systems for our daily operations. Our
information technology systems are critical to our operations and also support our key operational
processes, including project management, procurement and bidding. Our operating efficiency and risk
management practices have been enhanced by such information technology systems. However, we
cannot assure you that any damage or interruption caused by power outages, computer viruses, hardware
and software failures, telecommunications failures, fires, natural disasters and other similar events
relating to our information technology systems will not happen in the future. If any serious damage or
significant interruption occurs, we may experience system errors and our operations may be disrupted.

We may not be able to detect and prevent bribery or other misconduct committed by our
employees or third parties.

Bribery and other misconduct including, among others, acceptance of kickbacks, bribes or other
illegal benefits or gains by our employees or third parties, such as our subcontractors or suppliers, in
our ordinary course of business may be difficult to detect and deter and could subject us to litigation or
harm our reputation. Although we are increasing our efforts to detect and prevent the misconduct of
employees and third parties, it is not always possible to detect or deter such activities, the precautions
we take to detect and prevent these activities may not be effective in all cases, particularly as we expand
into overseas jurisdictions, and our internal control system may not be effective in preventing the
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occurrence of corruption, bribery or other illegal activities. We cannot assure you that any misconduct
of employees or third parties, if any, whether involving past acts that have gone undetected or future
acts, will not have a material adverse effect on our business, financial position and results of operations.

Property development operations are subject to the influence of macro-economic control measures
and intense competition.

Social, political, economic, legal and other factors will continue to affect the development of the
real estate sector in China. A significant downturn in China’s economy could adversely affect demand in
the real estate sector. The PRC government from time to time implements macro-economic control
measures to ensure the orderly development of the real estate sector. Recently, the sector has been a key
area of China’s macro-economic control, with a large number of policy instruments directed toward the
industry. The control measures implemented by the PRC government will affect to a certain extent the
operation of our property development business by making the development of real estate projects more
difficult.

In addition, our property development operations are smaller in scale compared to those of our
competitors in China, many of whom possess greater financial resources and experience and enjoy
greater economies of scale and broader brand recognition. We cannot assure you that our property
development operations will be successful, considering the intensely competitive environment in China.

The success of our property development business is dependent, among other things, on whether
the PRC real estate sector can sustain positive performance. Demand for residential and commercial
properties in China has grown rapidly in recent years, but such growth is often coupled with volatility in
market conditions and fluctuations in property prices. It is not possible to predict whether demand for
real property in China will continue to grow in the future, as many social, political, economic, legal and
other factors may affect the development of the property market. In addition, interest rate increases in
China implemented by the PBOC have a direct impact on the demand for property, and thus on the
property development industry. A rise in interest rates could adversely affect the affordability and
attractiveness of mortgage financing to potential purchasers of our properties. As a result, the demand
for our property development projects may be negatively affected.

We may not be able to complete property development projects on time.

Property development is a long and complicated process, generally requiring large amounts of
capital and involving numerous parties. In addition, to develop and complete a property development, a
real estate developer must obtain a number of permits, licenses, certificates and other approvals from
the relevant administrative authorities at various stages of property development. The progress and costs
of a property development project can be adversely affected by many factors, including delays in
obtaining necessary licenses, permits, certificates or approvals from governmental agencies or
authorities, shortage of materials, equipment, contractors and skilled labor, labor disputes, construction
accidents, natural catastrophes, adverse weather conditions, severe air pollution, and changes in
government policies.
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Construction delays or failure to complete construction on schedule and within budget as a result
of any or all of the above factors may affect our business, financial position and results of operations
and may also cause reputational damage. For example, because of our late delivery of a residential
property development project, we paid approximately RMB68.0 million in compensation to our
property customers in 2016. For details, see “Financial Information — Factors Affecting Our Results of
Operations — 2016 Compared to 2015 — Other Expenses.” We cannot assure you that we will not
experience any significant delays in completion or delivery of any of our property development projects
or that we will not be subject to any liabilities for any such delays. Claims that we have failed to
complete property developments on schedule could result in our involvement in legal disputes, which in
turn could have a material adverse effect on our business, financial position and results of operations.

We face risks related to pre-sales of properties from any potential limitation and restriction
imposed by the PRC government as to such activities and claims from customers in the event the
pre-sold properties are not delivered on time.

PRC law allows property developers to pre-sell properties prior to their completion upon
satisfaction of certain requirements. We depend on cash flows from the pre-sale of properties as an
important source of funding for our property projects. Under current PRC laws and regulations,
property developers must fulfill certain conditions before they can commence pre-sale of properties and
may use pre-sale proceeds only to finance the development project where the pre-sold properties are
located. There is no guarantee that the PRC government will not adopt any restrictions to or will not
abolish current pre-sale practices. The future implementation of any restrictions on our ability to
pre-sell our properties, including any requirements to increase the amount of up-front expenditures we
must incur prior to obtaining a pre-sale permit, would extend the time required for recovery of our
capital outlay and would force us to seek alternative means to finance the various stages of our property
developments, including increasing borrowings which would in turn increase our interest payments.
This could have a material adverse effect on our business, cash flow, financial condition and results of
operations.

In addition, we may experience delays in the completion of pre-sold property development, in
which case we may be liable to purchasers for their losses. We cannot assure you that these losses will
not exceed any deposits have been secured in respect of the pre-sold properties. Furthermore, pursuant
to the pre-sale agreements we enter into with our customers, if a pre-sold property development is not
delivered on time, the purchaser may be entitled to damages. If the delay extends beyond the
contractually specified period, the purchaser may terminate the pre-sale agreement, reclaim the payment
and claim damages in accordance with the contract.

— 45—



RISK FACTORS

The regulatory authorities in China may impose fines on us or reclaim our land if we fail to
comply with the terms of the land grant contracts or listing-for-sale confirmation letters.

Under PRC laws and regulations, if we fail to develop a particular project according to the terms
of the relevant land grant contract or listing-for-sale confirmation letters, including those relating to the
payment of land premiums and other fees, the specified use of the land and the timing for
commencement and completion of the property development, the PRC government may issue a warning,
impose a penalty, or reclaim our land. If we fail to pay any outstanding land premiums by the stipulated
deadline, we may be subject to a late payment penalty according to the terms of the land grant contract.
If we fail to fully pay the land premiums within 60 days after the deadline and the relevant local
governments have issued a final notice with respect to such payment of land premium, the assignor is
entitled to terminate the land grant contract and claim for indemnities.

Furthermore, subject to certain limited exceptions, if we fail to commence construction for more
than one year from the commencement date stipulated in the land grant contract, the land authorities
may serve us with an idle land notice and impose an idle land fee equivalent to 20% of the land
premium. Subject to certain limited exceptions, if we fail to commence construction for more than two
years, the land is subject to forfeiture. In addition, even if we commence construction in accordance
with the land grant contract, if the size of the developed land area is less than one-third of the size of the
total site area of the land, or if the total capital expenditure (not including the land premium or relevant
tax and fees) is less than one-fourth of the total amount expected to be invested in the project, and the
development of the land is suspended for over one year without governmental approval, the land will
nonetheless be treated as idle land.

We cannot assure you that regulations relating to idle land in China will not become more
restrictive or circumstances leading to the imposition of penalties, liquidated damages or forfeiture of
our land will not arise in the future. If we are deemed to hold land idle for more than one year without
cause or are required to forfeit land, we may lose the opportunity to develop the relevant land. We may
lose our investments in the land, including land premiums paid and development costs incurred, or
suffer a hindrance in our ability to bid for other land in the future. Any such impairments could
materially and adversely affect our business prospects, results of operations and financial condition.

Our property valuation is based on certain assumptions which, by their nature, are subjective and
uncertain and may materially differ from actual results.

Valuations of our properties as of September 30, 2017 prepared by Jones Lang LaSalle Corporate
Appraisal and Advisory Limited, the independent property valuer, are set forth in the Property Valuation
Report in Appendix III to this prospectus. The valuations are made based on assumptions which, by their
nature, are subjective and uncertain and may differ from actual results. As a result, the valuation of our
properties may differ materially from the price we could receive in an actual sale of the properties in the
market and should not be taken as their actual realizable value or an estimation of their realizable value.
Unforeseeable changes in general and local economic conditions or other factors beyond our control
may affect the value of our properties.
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RISKS RELATING TO CONDUCTING BUSINESS IN THE PRC

The PRC economic, political and social conditions, as well as government policies, could
materially and adversely affect our business, financial position, results of operations and
prospects.

Since most of our revenue is derived from our operations in the PRC, our business, financial
position, results of operations and prospects are, to a great extent, subject to PRC economic, political
and legal developments. The PRC government exerts substantial control over the growth of the domestic
economy by means of resource allocation, setting policy on foreign exchange and payment of debts
denominated in foreign currencies, setting monetary policy, and giving preferential treatment to specific
industries or companies. In recent years, the PRC government has implemented market-oriented
reforms. Such economic reform measures could be adjusted or revised and may differ between
industries or various regions in the PRC. As such, we may not benefit from such measures.

China has been one of the fastest-growing economies in the world in recent years, in terms of
GDP. However, China may not be able to sustain such growth rate, and growth rates in recent periods
have been lower than previously. In order to maintain economic growth in China, the PRC government
has taken, and may continue to implement, a range of monetary policies and other economic measures
to increase investment in infrastructure projects, improve the liquidity of the credit markets and
encourage employment. There can, however, be no assurance that such monetary policies or economic
measures will be successful. If there is a reduced rate of growth or even a recession in the PRC
economy, there may be fewer projects that we can acquire or invest in, our interest expenses may
increase, or we may face reduced access to credit facilities. Such changes in the PRC economy and
relevant markets in the future may materially and adversely affect our business, financial position and
results of operations.

The interpretation and enforcement of PRC laws and regulations involves significant uncertainties
and PRC laws differ from the laws of common law jurisdictions.

As we are a company incorporated under PRC law and most of our businesses are conducted in
China, our operations are principally governed by PRC laws and regulations. The PRC legal system is
based on written statutes, and prior court decisions can only be cited as references. Since 1979, the PRC
government has been developing a comprehensive system of commercial laws, and considerable
progress has been made in introducing laws and regulations dealing with economic matters such as
foreign investment, corporate organization and governance, commerce, taxation and trade. However, as
many of these laws and regulations are relatively new, and due to the limited number of published cases
and judicial interpretations and their lack of precedential value, interpretation and enforcement of these
laws and regulations involve significant uncertainties.
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Furthermore, certain important aspects of PRC corporate law are different from the corporate laws
of common law jurisdictions such as Hong Kong and the United States, particularly with respect to:
investor protection, such as shareholder class action suits and measures protecting non-controlling
shareholders; restrictions on directors; disclosure requirements; different rights of classes of
shareholders; general meeting procedures and disbursement of dividends. Our Articles of Association
include provisions in accordance with the Hong Kong Listing Rules. However, such provisions have
been included, we cannot assure you that no discrepancy exists between the protections given to our
investors and those given to investors in companies formed in common law jurisdictions.

The PRC government’s control over foreign currency conversion may limit our foreign exchange
transactions, including dividend payments to our H Shares holders.

Currently, the Renminbi cannot be freely converted into any foreign currency, and the conversion
and remittance of foreign currencies are subject to PRC foreign exchange regulations. There is no
assurance that we will have sufficient foreign exchange to meet our foreign exchange requirements.
Under the current PRC foreign exchange control system, foreign exchange transactions under the
current account conducted by us, including the payment of dividends, do not require advance approval
from SAFE, but we are required to present documentary evidence of such transactions and conduct such
transactions at designated foreign exchange banks within the PRC that have the requisite licenses to
conduct foreign exchange business. Foreign exchange transactions under the capital account conducted
by us, however, must be approved in advance by SAFE.

Under the existing foreign exchange regulations, following the completion of the Global Offering,
we will be able to pay dividends in foreign currencies without prior approval from SAFE by complying
with certain procedural requirements. However, there is no assurance that these foreign exchange
policies regarding payment of dividends in foreign currencies will continue in the future. In addition,
any insufficiency of foreign exchange may restrict our ability to obtain sufficient foreign exchange for
dividend payments to shareholders or to satisfy other foreign exchange requirements. If we fail to obtain
approval from SAFE to convert Renminbi into any foreign currency for any of the above purposes, our
capital expenditure plans and our business, operating results and financial position may be materially
and adversely affected.

Holders of H Shares may experience difficulties in effecting service of legal process and enforcing
judgments against us, our Directors, Supervisors or senior management and in taking action on
the basis of violations of the Listing Rules. The interpretation and implementation of the PRC
laws and regulations could limit the protections available to our H shareholders.

We are a company incorporated under the laws of the PRC and most of our assets and our
subsidiaries are located within the PRC. Most of our Directors, Supervisors and senior management
reside within the PRC. Most of the assets of these Directors, Supervisors and senior management may
also be located within the PRC. As a result, it may not be possible to effect service of process outside of
the PRC upon most of our Directors, Supervisors and senior management. Moreover, the PRC does not
have treaties providing for reciprocal recognition and enforcement of court judgments in the United
States, the United Kingdom, Japan or most other countries. In addition, Hong Kong has no arrangement
for the reciprocal enforcement of judgments with the United States. As a result, in the PRC or Hong
Kong, recognition and enforcement of court judgments from those jurisdictions mentioned above may
be difficult or impossible in relation to any matter that is not subject to a binding arbitration provision.
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On July 14, 2006, the Supreme People’s Court of the PRC and the Government of the Hong Kong
Special Administrative Region signed the Arrangement on Reciprocal Recognition and Enforcement of
Judgments in Civil and Commercial Matters (B A b B 75 v 7 All A7 B IR 2% e AR B 58 n] A AT 8 =
N il A 1 B P =5 R A HI U %2 JE ) ). Under this arrangement, where any designated People’s Court
of the PRC or Hong Kong court has made an enforceable final judgment requiring payment of money in
a civil and commercial case pursuant to a choice of court agreement, any party concerned may apply to
the relevant People’s Court of the PRC or Hong Kong court for recognition and enforcement of the
judgment. Although this arrangement became effective on August 1, 2008, the outcome and
effectiveness of actions brought under the arrangement remain uncertain.

Our Articles of Association provide that disputes between holders of our H Shares and us, our
Directors, Supervisors or senior management, arising out of our Articles of Association, PRC Company
Law and related regulations concerning our business and activities, are to be resolved through
arbitration by the CIETAC or the HKIAC. Awards made by the PRC arbitral authorities recognized
under the Hong Kong Arbitration Ordinance can be enforced in Hong Kong. Hong Kong arbitral awards
are also enforceable in the PRC, subject to the satisfaction of certain PRC legal requirements. However,
we are uncertain whether any action brought in the PRC to enforce an arbitral award made in favor of
holders of H Shares would succeed.

Foreign individual holders of our H Shares are subject to PRC income tax and there are
uncertainties as to the PRC tax obligations of foreign enterprises that are holders of our H Shares.

Under current PRC tax laws, regulations and rules, non-PRC resident individuals and non-PRC
resident enterprises are subject to different tax obligations with respect to the dividends paid to them by
us and the gains realized upon the sale or other disposition of H Shares.

Non-PRC resident individuals are required to pay PRC individual income tax at a 20% rate under
Individual Income Tax Law of the People’s Republic of China (% A R ALFNEA A Fr 58D ).
Accordingly, we are required to withhold such tax from dividend payments, unless applicable tax
treaties between China and the jurisdiction in which the foreign individual resides reduce or provide an
exemption for the relevant tax obligations. Generally, a withholding tax rate of 10% shall apply to the
dividends paid by a company listed in Hong Kong to foreign individuals according to the treaties. When
a tax rate of 10% is not applicable, the withholding company shall: (a) return the excessive tax amount
pursuant to due procedures if the applicable tax rate is lower than 10%; (b) withhold such foreign
individual income tax at the applicable tax rate if the applicable tax rate is between 10% and 20%; or (c)
withhold such foreign individual income tax at a rate of 20% if no double taxation treaty is applicable.

For non-PRC resident enterprises that do not have establishments or premises in China, and for
those which have establishments or premises in China but whose income is not related to such
establishments or premises, under the EIT Law, dividends paid by us and gains realized by such foreign
enterprises upon the sale or other disposition of H Shares are ordinarily subject to PRC enterprise
income tax at a 20% rate. In accordance with the Circular on Issues Relating to the Withholding of
Enterprise Income Tax by PRC Resident Enterprises on Dividends Paid to Overseas Non-PRC Resident
Enterprise Shareholders of H Shares (B H Bl & R A 3 1) 55 AMH R FF Ja B A SE ISR 38 i B AR 0t
A ZE TS B B U4 1) ) issued by the SAT, such tax rate has been reduced to 10%, subject to a
further reduction under a special arrangement or applicable treaty between China and the jurisdiction of
the residence of the relevant non-PRC resident enterprise.
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Despite the arrangements mentioned above, there are significant uncertainties as to the
interpretation and application of applicable PRC tax laws and regulations due to several factors,
including whether the relevant preferential tax treatment will be revoked in the future such that all
non-PRC resident individual holders will be subject to PRC individual income tax at a flat rate of 20%.

In addition, there remain significant uncertainties as to the interpretation and application of
applicable PRC tax laws and regulations by the PRC’s tax authorities, including the taxation of capital
gains by non-PRC resident enterprises, individual income tax on dividends paid to non-PRC resident
shareholders of our H Shares, and on gains realized on sale or other disposition of our H Shares. The
PRC’s tax laws and regulations may also change. If there is any change to applicable tax laws and
regulations or in the interpretation or application of such laws and regulations, the value of your
investment in our H Shares may be materially affected.

Payment of dividends may be subject to restrictions under PRC law.

Under PRC law, dividends may be paid only out of distributable profits. Distributable profits are
the net profit as determined under PRC GAAP or IFRS, whichever is the lower, less any recovery of
accumulated losses and appropriations to statutory and other reserves required to be made. As a result,
we may not have sufficient, or any, distributable profits to enable us to make dividend distributions to
our shareholders in the future, including periods for which our financial statements indicate that our
operations have been profitable. Any distributable profits that are not distributed in a given year are
retained and available for distribution in subsequent years.

Moreover, as the calculation of distributable profits under PRC GAAP is different from the
calculation under IFRS in certain respects, our operating subsidiaries may not have distributable profits
as determined under PRC GAAP, even if they have profits for that year as determined under IFRS, or
vice versa. Accordingly, we may not receive sufficient distributions from our subsidiaries. Failure by
our operating subsidiaries to pay dividends to us could have a negative impact on our cash flows and our
ability to make dividend distributions to our shareholders in the future, including those periods in which
our financial statements indicate that our operations have been profitable.

RISK RELATING TO THE GLOBAL OFFERING

There has been no prior public market for our H Shares, and their liquidity and market price may
be volatile. If the price of the Shares declines or fluctuates, this could result in substantial losses
for investors purchasing Shares in the Global Offering.

Prior to the Global Offering, there has been no public market for our H Shares. The initial Offer
Price for our H Shares to the public will be agreed by us and the Underwriters, and the Offer Price may
differ significantly from the market price of the H Shares following this Global Offering. We have
applied to the Stock Exchange for the listing of, and permission to deal in, the H Shares. A listing on the
Stock Exchange, however, does not guarantee that an active and liquid trading market for the H Shares
will develop or, if it does develop, that it will be sustained. In addition, the trading price and trading
volume of the H Shares may be subject to significant volatility as a result of various factors, including:

. variations in our operating results or differences between our operating results and those
anticipated by investors and analysts;
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. changes in securities analysts’ estimates of our financial performance;
. announcements made by us or our competitors;
. regulatory developments or market changes in the PRC affecting us or the industries in which

we participate;

. any business interruptions resulting from natural disasters or accidents;

. investors’ perception of us and of the investment environment in Asia, including Hong Kong
and the PRC;

. announcements of or completions of acquisitions, strategic alliances or joint ventures by us

or our competitors;

. additions to, or departure of, our key personnel;

. release or expiration of lock-up or other transfer restrictions on our Shares;

. liability claims brought against us;

. involvement in litigation; and

. general political, economic, financial, social development and stock market conditions and

other factors.

Moreover, in recent years, stock markets in general, and the H shares issued by other issuers in the
PRC and listed on the Hong Kong Stock Exchange, have both experienced price and volume
fluctuations, some of which were unrelated or did not fully correspond with the operating performance
of the relevant companies. These broad market and industry fluctuations may materially and adversely
affect the market price of our H Shares in a similar manner.

There will be a time gap of several business days between pricing and the commencement of
trading of our H Shares offered under the Global Offering.

The Offer Price of our H Shares sold to the public under the Global Offering will be determined on
the Price Determination Date. However, trading of our H Shares on the Hong Kong Stock Exchange will
not commence until they are delivered, which is expected to be several business days after the Price
Determination Date. During that period, investors of our H Shares may not be able to sell or otherwise
deal in our H Shares. Accordingly, holders of our H Shares may be subject to the risk that our H Share
trading price could fall before trading begins as a result of adverse market conditions or other
unfavorable circumstances that may arise during the period between the Price Determination Date and
the date on which the dealing begins.
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Future sales or a major divestment of Shares by any of our Shareholders could materially and
adversely affect the prevailing market price of our Shares.

The future sale of a significant number of our Shares in the public market after the Global
Offering, or the possibility of such sales, by any one of our Shareholders could materially and adversely
affect the market price of our Shares and could materially impair our future ability to raise capital
through offerings of our Shares. Although the Controlling Shareholder and cornerstone investors have
agreed to a lock-up of their Shares, any major disposal of our Shares by any of such Controlling
Shareholder and cornerstone investors upon expiry of the relevant lock-up periods (or the perception
that these disposals may occur) may cause the prevailing market price of our Shares to fall which could
negatively impact our ability to raise equity capital in the future.

Potential conversion of Domestic Shares into H Shares may result in an increase in the number of
H Shares available in the market, which in turn may affect the price of H Shares.

Subject to approval by the CSRC, Domestic Shares may be listed or traded on an overseas
securities exchange. Any listing or trading of the abovementioned Shares on an overseas securities
exchange shall also comply with the regulatory procedures, rules and requirements of the relevant
overseas securities exchange. Unless otherwise required by the overseas securities exchange, there is no
requirement for the listing and trading of the above-mentioned Shares to be approved in a class meeting
of our Company. For details, see “Share Capital — Conversion of Our Unlisted Shares into H Shares.”
Potential conversion of a substantial amount of Domestic Shares into H Shares could further increase
the supply of H Shares in the market and could have a material and adverse impact on the market price
of H Shares.

Dividends distributed in the past may not be indicative of our dividend policy in the future.

A declaration of dividends is proposed by our Board of Directors and the amount of any dividends
depends on various factors, including, without limitation, our results of operations, financial position,
future prospects and other factors which our Board of Directors may deem important. Accordingly, our
historical dividend distributions are not indicative of our future dividend distribution policy and
potential investors should be aware that the amount of dividends paid previously should not be used as a
reference or basis upon which future dividends are determined.
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Facts and other statistics in this document derived from official government publications or public
database sources may not be fully reliable.

This prospectus, particularly the “Industry Overview” section, contains information and statistics,
including, but not limited to, information and statistics relating to the PRC, the PRC economy and the
construction contracting and real estate industries in the PRC. Such information and statistics have been
derived from various official government publications and other publications, and from a third party
report commissioned by us. We believe that the sources of such information are appropriate sources for
such information and have taken reasonable care in extracting and reproducing such information. We
have no reason to believe that such information is false or misleading in any material respect or that any
fact has been omitted that would render such information false or misleading in any material respect.
The information has not been independently verified by us, the Joint Sponsors, any of our or their
respective directors, officers or representatives or any other person involved in the Global Offering, and
no representation is given as to its accuracy. We cannot assure you that such information is stated or
compiled on the same basis or with the same degree of accuracy, as the case may be, as that in other
jurisdictions. Therefore, you should not unduly rely upon the industry facts and statistics contained in
this prospectus.

Potential investors will experience immediate and substantial dilution as a result of the Global
Offering.

Investors will pay a price per Share that substantially exceeds the per Share value of the tangible
assets after subtracting the total liabilities, and will therefore experience immediate dilution when they
purchase the Shares in the Global Offering. As a result, if we were to distribute our net tangible assets to
the Shareholders immediately following the Global Offering, investors purchasing Shares in the Global
Offering would receive less than they paid for their Shares. See “Appendix II — Unaudited Pro Forma
Financial Information.”

You should read the entire prospectus carefully and we strongly caution you not to rely on any
information contained in press articles or other media regarding us and the Global Offering.

There has been coverage in the media regarding the Global Offering and our operations. We do not
accept any responsibility for the accuracy or completeness of such media coverage or forward-looking
statements and make no representation as to the appropriateness, accuracy, completeness or reliability
of any information disseminated in the media. We disclaim any information in the media to the extent
that such information is inconsistent or conflicts with the information contained in this prospectus.
Accordingly, prospective investors should not rely on any of the information in press articles or other
media coverage.

— 53 -



WAIVERS FROM STRICT COMPLIANCE WITH THE LISTING RULES

In preparation for the Global Offering, our Company has sought and has been granted the
following waivers from strict compliance with the relevant provisions of the Listing Rules:

NON-EXEMPT CONTINUING CONNECTED TRANSACTION

We have entered into certain transaction and expect to continue such transaction after the Listing,
which would constitute non-exempt continuing connected transaction under the Listing Rules after the
Listing. Pursuant to Chapter 14A of the Listing Rules, our Company has applied to the Stock Exchange
for, and the Stock Exchange has granted us, a waiver from strict compliance with the rules regarding the
announcement and independent Shareholders’ approval requirements under Chapter 14A of the Listing
Rules for such non-exempt continuing connected transaction. Further details of such non-exempt
continuing connected transaction and the waiver, see “Connected Transactions”.

MANAGEMENT PRESENCE

According to Rules 8.12 and 19A.15 of the Listing Rules, the Company must have sufficient
management presence in Hong Kong. This normally means that at least two of our executive Directors
must be ordinarily resident in Hong Kong. Since our head office and substantially all of our business
operations are based, managed and conducted in the PRC, our Company does not, and for the
foreseeable future, will not, have executive Directors who are ordinarily resident in Hong Kong for the
purpose of satisfying the requirements under Rules 8.12 and 19A.15 of the Listing Rules. Currently, all
of the executive Directors of our Company reside in the PRC.

Accordingly, our Company has applied to the Stock Exchange for, and the Stock Exchange has
granted us a waiver from strict compliance with Rules 8.12 and 19A.15 of the Listing Rules. Our
Company has made the following arrangements to maintain effective communication between the Stock
Exchange and us:

(i) Ms. Shen Lifeng (HEEJEl), our authorized representative and independent non-executive
Director, and Ms. Wong Wai Ling (¥ %), our authorized representative and joint company
secretary, are both Hong Kong residents and will act as the Company’s principal channel of
communication with the Stock Exchange. Accordingly, the authorized representatives of the
Company will be able to meet with the relevant members of the Stock Exchange on
reasonable notice;

(i) both of the authorized representatives of the Company have means of contacting all Directors
(including our independent non-executive Directors) promptly at all times as and when the
Stock Exchange proposes to contact a Director with respect to any matter;

(iii) each Director has provided his/her mobile phone number, office phone number, fax number
and e-mail address to the authorized representatives of the Company and the Stock
Exchange, and in the event that any Director expects to travel or otherwise be out of the
office, he/she will provide the phone number of the place of his/her accommodation to the
authorized representatives;
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(iv) each of the Directors of the Company not ordinarily residing in Hong Kong possesses or can
apply for valid travel documents to visit Hong Kong and will be able to meet with the
relevant members of the Stock Exchange within a reasonable period; and

(v) our Company has appointed Central China International Capital Limited as the compliance
advisor of the Company, who will also act as an additional channel of communication with
the Stock Exchange from the Listing Date to the date when our Company dispatches the
annual reports to the Shareholders for the first full financial year immediately after the
Listing of the H Shares of the Company. Central China International Capital Limited will
maintain constant contact with the authorized representatives, Directors and senior
management through various means, including regular meetings and telephone discussions
whenever necessary.

APPOINTMENT OF JOINT COMPANY SECRETARIES
Rule 8.17

According to Rule 8.17 of the Listing Rules, the issuer must appoint a company secretary who
satisfies Rule 3.28 of the Listing Rules.

Rule 3.28

According to Rule 3.28 of the Listing Rules, the secretary of the Company must be a person who,
by virtue of his/her academic or professional qualifications or relevant experience, is, in the opinion of
the Stock Exchange, capable of discharging the functions of company secretary. The Stock Exchange
considers the following academic or professional qualifications to be acceptable:

(a) a member of The Hong Kong Institute of Chartered Secretaries;

(b) a solicitor or barrister (as defined in the Legal Practitioners Ordinance); and

(c) acertified public accountant (as defined in the Professional Accountants Ordinance).

In assessing “relevant experience,” the Stock Exchange will consider:

(a) length of employment with the issuer and other issuers and the roles played;

(b) familiarity with the Listing Rules and other relevant law and regulations including the

Securities and Future Ordinance, the Companies Ordinance, and the Codes on Takeovers and

Mergers and Share Buy-backs;

(c) relevant training taken and/or to be taken in addition to the minimum requirement under Rule
3.29 of the Listing Rules; and

(d) professional qualifications in other jurisdictions.
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Our Company has appointed Mr. Li Wutie (ZXiX#) as a joint company secretary. Mr. Li Wutie has
substantial experience in handling corporate, legal and regulatory compliance and administrative
matters relating to our Company. Mr. Li Wutie is currently a joint company secretary, the secretary of
the Board and an assistant to President of the Company. He is responsible for, among others,
information disclosures, investor relations and other corporate governance affairs of the Company. Mr.
Li Wutie joined our Company in July 2013 and has a thorough understanding of the operations of the
Board and our Company. Since Mr. Li Wutie does not possess the professional or academic
qualifications as stipulated in Rule 3.28 of the Listing Rules, our Company has appointed Ms. Wong Wai
Ling, an associate member of The Hong Kong Institute of Chartered Secretaries and The Institute of
Chartered Secretaries and Administrators in the United Kingdom, as joint company secretary. Over a
period of three years from the Listing Date, our Company proposes to implement the following
measures to assist Mr. Li Wutie to become a company secretary with the requisite qualifications or
relevant experience as required under the Listing Rules:

Mr. Li Wutie will endeavor to attend relevant training courses, including briefings on the latest
changes to the relevant applicable Hong Kong laws and regulations and the Listing Rules which will be
organized by the Company’s Hong Kong legal advisors on an invitation basis and seminars organized by
the Stock Exchange for listed issuers from time to time.

Ms. Wong Wai Ling will assist Mr. Li Wutie to enable him to acquire the relevant experience (as
required under Rule 3.28 of the Listing Rules) to discharge the duties and responsibilities as the
company secretary of the Company.

Ms. Wong Wai Ling will communicate regularly with Mr. Li Wutie on matters relating to corporate
governance, the Listing Rules and any other laws and regulations which are relevant to the Company
and its affairs. Ms. Wong Wai Ling will work closely with, and provide assistance for, Mr. Li Wutie in
the discharge of his duties as a company secretary, including organizing the Company’s Board meetings
and Shareholders’ general meetings.

The appointment of Mr. Li Wutie has an initial period of three years commencing from the Listing
Date on condition that Mr. Li Wutie will be assisted by Ms. Wong Wai Ling.

Our Company has applied to the Stock Exchange for, and the Stock Exchange has granted the
Company, a waiver from strict compliance with the requirements of Rules 3.28 and 8.17 of the Listing
Rules. Provided that Mr. Li Wutie has obtained relevant experience under Rule 3.28 of the Listing Rules
before the end of the initial three-year period of the above arrangement, the above assistance
arrangement will no longer be required by the Company.
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DIRECTORS’ RESPONSIBILITY FOR THE CONTENT OF THIS PROSPECTUS

This prospectus includes particulars given in compliance with the Companies (Winding Up and
Miscellaneous Provisions) Ordinance, the Securities and Futures (Stock Market Listing) Rules and the
Listing Rules for the purpose of giving information with regard to our Group. Our Directors collectively
and individually accept full responsibility for the accuracy of the information contained in this
prospectus and confirm, having made all reasonable enquiries, that to the best of their knowledge and
belief, the information in this prospectus is accurate and complete in all material respects and not
misleading or deceptive, and there are no other facts the omission of which would make any statement
in this prospectus materially misleading.

PRC REGULATORY APPROVALS

We have obtained the approval from the CSRC on November 13, 2017 for the Global Offering and
the making of the application to list the H Shares on the Hong Kong Stock Exchange. In granting such
consent, the CSRC accepts no responsibility for the financial soundness of us or for the accuracy of any
of the statements made or opinions expressed in this prospectus or in the Application Forms.

THE HONG KONG PUBLIC OFFERING AND THIS PROSPECTUS

This prospectus is published solely in connection with the Hong Kong Public Offering, which
forms part of the Global Offering. For applicants under the Hong Kong Public Offering, this prospectus
and the related Application Forms contain the terms and conditions of the Hong Kong Public Offering.

The Offer Shares are offered for subscription solely on the basis of the information contained and
representations made in this prospectus and related Application Forms, and on the terms and subject to
the conditions set out herein and therein. No person is authorized in connection with the Global
Offering to give any information, or to make any representation, not contained in this prospectus, and
any information or representation not contained in this prospectus must not be relied upon as having
been authorized by our Company, the Joint Sponsors, the Joint Global Coordinators, the Joint
Bookrunners, the Joint Lead Managers, the Underwriters, any of their respective directors, officers,
employees, advisors, agents or representatives or any other persons or parties involved in the Global
Offering. For further details of the structure of the Global Offering, including its conditions, and the
procedures for applying for Hong Kong Offer Shares, see “Structure of the Global Offering” and “How
to Apply for the Hong Kong Offer Shares™ and the relevant Application Forms.

Neither the delivery of this prospectus nor any subscription or purchase made under it shall, under

any circumstances, create any implication that there has been no change in our affairs since the date of
this prospectus or that the information in it remains correct as of any subsequent time.
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UNDERWRITING

The listing of our H Shares on the Hong Kong Stock Exchange is sponsored by the Joint Sponsors.
The Global Offering is managed by the Joint Global Coordinators. The Hong Kong Public Offering is
fully underwritten by the Hong Kong Underwriters under the terms of the Hong Kong Underwriting
Agreement, subject to agreement on the Offer Price between us and the Joint Representatives (for
themselves and on behalf of the Underwriters). The International Offering is expected to be fully
underwritten by the International Underwriters. For further details about the Underwriters and the
underwriting arrangements, see “Underwriting”.

If, for any reason, the Offer Price is not agreed between the Company and the Joint
Representatives (for themselves and on behalf of the Underwriters) on or before December 14, 2017, or
such later date or time as may be agreed between the Company and the Joint Representatives (for
themselves and on behalf of the Underwriters), the Global Offering will not proceed. Further details of
the Underwriters and the underwriting arrangements are set out in “Underwriting.”

RESTRICTIONS ON OFFER AND SALE OF THE OFFER SHARES

Each person subscribing for the Hong Kong Offer Shares under the Hong Kong Public Offering
will be required to confirm, or by his/her subscription of Hong Kong Offer Shares be deemed to
confirm, that he/she is aware of the restrictions on the offering and sales of the Offer Shares described
in this prospectus.

No action has been taken to permit a public offering of the Offer Shares in any jurisdiction other
than in Hong Kong, or the distribution of this prospectus and/or the related Application Forms in any
jurisdiction other than in Hong Kong. Accordingly, this prospectus and/or the related Application Forms
may not be used for the purpose of, and does not constitute, an offer or invitation in any jurisdiction or
in any circumstances in which such an offer or invitation is not authorized or to any person to whom it is
unlawful to make such an offer or invitation. The distribution of this prospectus and/or the related
Application Forms and the offering and sale of the Offer Shares in other jurisdictions are subject to
restrictions and may not be made except as permitted under the applicable securities laws of such
jurisdictions pursuant to registration with or authorization by the relevant securities regulatory
authorities or an exemption therefrom. In particular, no public offering or sale of H Shares is being
made, directly or indirectly, in China or the U.S.

APPLICATION FOR LISTING ON THE HONG KONG STOCK EXCHANGE

We have applied to the Listing Committee for the granting of listing of, and permission to deal in,
the Offer Shares to be issued (including any additional Offer Shares that may be issued pursuant to the
exercise of the Over-allotment Option) under the Global Offering.

Dealings in the H Shares on the Hong Kong Stock Exchange are expected to commence at 9:00
a.m. on December 15, 2017. Save as disclosed in the prospectus, no part of our Shares is listed or dealt
in on any other stock exchange and no such listing or permission to list is being or is proposed to be
sought in the near future.
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PROFESSIONAL TAX ADVICE RECOMMENDED

If you are unsure about the taxation implications of subscribing for, purchasing, holding,
disposing of, or dealing in our H Shares or exercising any rights attached to them, you should consult an
expert. It is emphasized that none of us, the Joint Representatives, the Joint Global Coordinators, the
Joint Sponsors, the Joint Bookrunners, the Joint Lead Managers, the Underwriters, their respective
directors, officers, employees, advisors, agents or representatives nor any other person involved in the
Global Offering accepts responsibility for any tax effects on, or liabilities of, any person resulting from
subscribing for, purchasing, holding, disposing of, or dealing in our H Shares or exercising any rights
attached to them.

STABILIZATION AND OVER-ALLOTMENT

For details of stabilization and the Over-allotment Option, please see “Structure of the Global
Offering”.

PROCEDURE FOR APPLICATION FOR HONG KONG OFFER SHARES

The procedures for applying for the Hong Kong Offer Shares are set out in “How to Apply for
Hong Kong Offer Shares” of this prospectus and in the Application Forms.

STRUCTURE AND CONDITIONS OF THE GLOBAL OFFERING

Particulars of the structure of the Global Offering, including its conditions, are set out in
“Structure of the Global Offering” in this prospectus.

REGISTER OF MEMBERS AND STAMP DUTY

All of the H Shares issued pursuant to applications made in the Global Offering will be registered
on our H Share register to be maintained in Hong Kong by our H Share Registrar, Tricor Investor
Services Limited. Our principal register of members will be maintained by us at our headquarter in the
PRC.

Dealings in the H Shares registered in our H Share register will be subject to the Hong Kong stamp
duty.

REGISTRATION OF SUBSCRIPTION, PURCHASE AND TRANSFER OF H SHARES

We have instructed Tricor Investor Services Limited, our H Share Registrar, and it has agreed, not
to register the subscription, purchase or transfer of any H Shares in the name of any particular holder
unless and until the holder delivers a signed form to our H Share Registrar in respect of those H Shares
bearing statements to the effect that the holder:

(i) agrees with us and each of our Shareholders, and we agree with each Shareholder, to observe

and comply with the PRC Company Law, the Special Regulations and the Articles of
Association;
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(i1) agrees with us, each of our Shareholders, Directors, Supervisors, managers and officers, and
we, acting for ourselves and for each of our Directors, Supervisors, managers and officers
agree with each of our Shareholders, to refer all differences and claims arising from our
Articles of Association or any rights or obligations conferred or imposed by the PRC
Company Law or other relevant laws and administrative regulations concerning our affairs to
arbitration in accordance with our Articles of Association, and any reference to arbitration
shall be deemed to authorize the arbitration tribunal to conduct hearings in open session and
to publish its award. Such arbitration shall be final and conclusive;

(iii) agrees with us and each of our Shareholders that the H Shares are freely transferable by the
holders thereof; and

(iv) authorizes us to enter into a contract on his or her behalf with each of our Directors,
Supervisors, managers and officers whereby such Directors, Supervisors, managers and
officers undertake to observe and comply with their obligations to our Shareholders as
stipulated in our Articles of Association.

H SHARES WILL BE ELIGIBLE FOR ADMISSION INTO CCASS

Subject to the granting of listing of, and permission to deal in, the H Shares on the Hong Kong
Stock Exchange and our compliance with the stock admission requirements of HKSCC, the H Shares
will be accepted as eligible securities by HKSCC for deposit, clearance and settlement in CCASS with
effect from the date of commencement of dealings in the H Shares on the Hong Kong Stock Exchange or
any other date as determined by HKSCC. Settlement of transactions between participants of the Hong
Kong Stock Exchange is required to take place in CCASS on the second Business Day after any trading
day. All activities under CCASS are subject to the General Rules of CCASS and CCASS Operational
Procedures in effect from time to time. Investors should seek the advice of their stockbroker or other
professional advisors for the details of the settlement arrangements as such arrangements may affect
their rights and interests. All necessary arrangements have been made by us for the H Shares to be
admitted into CCASS.

CURRENCY TRANSLATIONS

Solely for your convenience, this prospectus contains translations of certain Renminbi and U.S.
dollars amounts into Hong Kong Dollars at specified rates. No representation is made that the amounts
denominated in one currency could actually be converted into another currency at the rates indicated or
at all.

Unless otherwise specified and for the purpose of illustration only, the translations of Renminbi
into Hong Kong dollars, Renminbi into US dollars and Hong Kong dollars into US dollars have been

made at the following rates:

HK$1.0000: RMBO0.84377 (set by the PBOC for foreign exchange transactions prevailing on
November 27, 2017)
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HK$7.8087: US$1.0000 (the noon buying rate in effect on November 24, 2017 as set forth in the
H.10 weekly statistical release of the Board of Governors of the Federal Reserve System of the United
States)

LANGUAGE

If there is any inconsistency between this prospectus and the Chinese translation of this
prospectus, this prospectus shall prevail.

ROUNDING

Any discrepancies in any table between totals and sums of amounts listed therein are due to
rounding.

ENTITY NAMES

If there is any inconsistency between the Chinese names of entities established in the PRC and
their English translations, the Chinese names shall prevail. The English translation of names of entities
in Chinese or another language which are marked with “*” and the Chinese translation of names of
entities in English which are marked with “*” is for identification purposes only.
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DIRECTORS, SUPERVISORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

DIRECTORS

Name Address Nationality

Executive Directors

Mr. Li Baozhong (2= i) No.3, Building 9 Chinese
2188 Yangguang North Street
Jingxiu District
Baoding, Hebei Province
PRC

Mr. Shang Jinfeng (7 4 05) Room 701, Unit 1, Building 14 Chinese
1322 Hengxiang North Street
Lianchi District
Baoding, Hebei Province
PRC

Ms. Liu Shuzhen (%) No.9, Row 6 Chinese
329 Wusi West Road
Jingxiu District
Baoding, Hebei Province
PRC

Mr. Liu Yongjian (27 ) Room 302, Unit 4, Building 2 Chinese
Yangguangjiayuan
Jingxiu District
Baoding, Hebei Province
PRC

Non-executive Directors

Mr. Li Baoyuan (% J0) No.2, Building 9, Gelinmandu Chinese
Jingxiu District
Baoding, Hebei Province
PRC

Mr. Cao Qingshe (& i 4t) Room 201, Unit 1, Building 32 Chinese
Hebei Jianshe Jiayuan
329 Wusi West Road
Jingxiu District
Baoding, Hebei Province
PRC
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Name Address Nationality

Independent Non-executive Directors

Mr. Xiao Xuwen (H % 30) Room 1102, No.35, Lane 2885 Chinese
Jinxiu Road
Pudong New Area
Shanghai
PRC

Ms. Shen Lifeng (F B8 JBl) Room B, 23/F, The H Bonaire Chinese
68 Ap Lei Chau Main Street
Hong Kong Island
Hong Kong

Ms. Chen Xin (B Jik) Flat C, 18/F., Tower 2 Chinese
The Orchards, 3 Grieg Road
Quarry Bay
Hong Kong

Mr. Chan Ngai Sang Kenny A1l Jade View Villa Chinese
(BRZE) 20 Tsing Tai Road
Tuen Mun
Hong Kong
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SUPERVISORS

Name Address Nationality

Mr. Mao Yuanli (EICH]) No.102, Unit 2, Building 22 Chinese
329 Wusi West Road
Jingxiu District
Baoding, Hebei Province
PRC

Mr. Liu Jingqiao (%5 7) No.203, Unit 4, Building 10 Chinese
Shengjian Street
Jingxiu District
Baoding, Hebei Province
PRC

Ms. Feng Xiujian (15 75 fi) No.102, Unit 2, Building 39 Chinese
Xiangyangjiayuan
Dehui Road
Jingxiu District
Baoding, Hebei Province
PRC

Mr. Yue Jianming (FEH#H) 5 Tianwei Road, Chinese
Jingxiu District,
Baoding, Hebei Province
PRC

Mr. Wang Feng (&) 8 Xiaoche Village Chinese
Jingxiu District
Baoding, Hebei Province
PRC

See “Directors, Supervisors and Senior Management” for details of our Directors and Supervisors.
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PARTIES INVOLVED IN THE GLOBAL OFFERING

Joint Sponsors China International Capital Corporation Hong
Kong Securities Limited
29th Floor, One International Finance Centre
1 Harbour View Street
Central
Hong Kong

CMB International Capital Limited
45th Floor, Champion Tower

3 Garden Road

Central

Hong Kong

Joint Global Coordinators China International Capital Corporation Hong
Kong Securities Limited
29th Floor, One International Finance Centre
1 Harbour View Street
Central
Hong Kong

CMB International Capital Limited
45th Floor, Champion Tower

3 Garden Road

Central

Hong Kong

Zhongtai International Securities Limited
7th Floor, Li Po Chun Chambers

189 Des Voeux Road Central

Hong Kong

Joint Bookrunners China International Capital Corporation Hong
Kong Securities Limited
29th Floor, One International Finance Centre
1 Harbour View Street
Central
Hong Kong

CMB International Capital Limited
45th Floor, Champion Tower

3 Garden Road

Central

Hong Kong
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Zhongtai International Securities Limited
7th Floor, Li Po Chun Chambers

189 Des Voeux Road Central

Hong Kong

ABCI Capital Limited

10/F, Agricultural Bank of China Tower
50 Connaught Road Central

Hong Kong

CCB International Capital Limited
12/F., CCB Tower

3 Connaught Road Central

Central

Hong Kong

China Merchants Securities (HK) Co., Limited
48/F One Exchange Square

Central

Hong Kong

Joint Lead Managers China International Capital Corporation Hong
Kong Securities Limited
29th Floor, One International Finance Centre
1 Harbour View Street
Central
Hong Kong

CMB International Capital Limited
45th Floor, Champion Tower

3 Garden Road

Central

Hong Kong

Zhongtai International Securities Limited
7th Floor, Li Po Chun Chambers

189 Des Voeux Road Central

Hong Kong

ABCI Securities Company Limited
10/F, Agricultural Bank of China Tower,
50 Connaught Road Central

Hong Kong
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CCB International Capital Limited
12/F., CCB Tower

3 Connaught Road Central

Central

Hong Kong

China Merchants Securities (HK) Co., Limited
48/F One Exchange Square

Central

Hong Kong

Legal Advisors to our Company As to Hong Kong and U.S. laws
Clifford Chance
27/F, Jardine House
One Connaught Place
Central
Hong Kong

As to PRC law

Jia Yuan Law Offices

F408, Ocean Plaza 158 Fuxing Men Nei Street
Xicheng District

Beijing
PRC
Legal Advisors to the Underwriters As to Hong Kong and U.S. laws
and the Joint Sponsors Freshfields Bruckhaus Deringer

55th Floor, One Island East
Taikoo Place, Quarry Bay
Hong Kong

As to PRC law

Grandall Law Firm (Beijing)

9th Floor, Taikang Finance Tower

38 North Road East Third Ring, Chaoyang District
Beijing

PRC

Compliance Advisor Central China International Capital Limited
Suites 1505-1508, Two Exchange Square
8 Connaught Place
Central
Hong Kong
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Auditors and Reporting Accountants Ernst & Young
Certified Public Accountants
22nd Floor, CITIC Tower
1 Tim Mei Avenue
Central, Hong Kong

Property Valuer Jones Lang LaSalle Corporate Appraisal and
Advisory Limited
6/F Three Pacific Place
1 Queen’s Road East
Hong Kong

Industry Consultant Frost & Sullivan (Beijing) Inc., Shanghai
Branch Co.
1018, Tower B
500 Yunjin Road
Xuhui District, Shanghai
PRC

Receiving Banks Bank of China (Hong Kong) Limited
1 Garden Road
Hong Kong

Wing Lung Bank Limited
Wing Lung Bank Building
45 Des Voeux Road Central
Hong Kong
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Registered office

Headquarters

Principal place of business in Hong Kong

Website of the Company

Joint Company Secretaries

Authorized representatives

125 Lugang Road
Jingxiu District
Baoding, Hebei Province
PRC

125 Lugang Road
Jingxiu District
Baoding, Hebei Province
PRC

18/F, Tesbury Centre
28 Queen’s Road East
Wanchai

Hong Kong

http://www.hebjs.com.cn

(Information on this website does not form part of this

prospectus)

Mr. Li Wutie (ZEE )
No.2, Building 9

2188 Sunshine North Street
Jingxiu District

Baoding, Hebei Province
PRC

Ms. Wong Wai Ling (¥ 2 ¥) (ACIS, ACS)
18/F, Tesbury Centre

28 Queen’s Road East

Wanchai

Hong Kong

Ms. Shen Lifeng (F! B8 JBl)
(Independent non-executive Director)

Room B, 23/F, The H Bonaire

68 Ap Lei Chau Main Street

Hong Kong Island

Hong Kong

Ms. Wong Wai Ling (¥ 23%)
(Joint company secretary)

18/F, Tesbury Centre

28 Queen’s Road East

Wanchai

Hong Kong
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Audit Committee Ms. Shen Lifeng (H! FEJBL)
(Chairwoman of the committee)
Mr. Li Baoyuan (% & J0)
Mr. Cao Qingshe (B i 4l)
Ms. Chen Xin (BRJK)
Mr. Chan Ngai Sang Kenny (FR%{/E)

Remuneration Committee Ms. Chen Xin (BRJiR) (Chairwoman of the committee)
Mr. Li Baozhong (ZE i)
Mr. Shang Jinfeng (742 14)
Ms. Shen Lifeng (H B8 Bl)
Mr. Chan Ngai Sang Kenny (Bf%%4)

Nomination Committee Mr. Li Baozhong (ZE )
(Chairman of the committee)
Mr. Shang Jinfeng (7 4 U4)
Ms. Shen Lifeng (H B JBl)
Ms. Chen Xin (BRJK)
Mr. Chan Ngai Sang Kenny (PFR%/E)

H Share Registrar Tricor Investor Services Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

Principal Bankers China Construction Bank Corporation,
Baoding Wusi West Road Branch
300 Wusi West Road
Jingxiu District
Baoding, Hebei Province
PRC

Agricultural Bank of China Limited,
Baoding Branch

193 Dongfeng West Road

Jingxiu District

Baoding, Hebei Province

PRC
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Bank of China Limited,

Baoding High-tech Development Zone Branch
700 Chaoyang North Avenue

Jingxiu District

Baoding, Hebei Province

PRC

Bank of Communications Co., Ltd., Baoding Branch
No.1868 Dongfeng Middle Road

Jingxiu District

Baoding, Hebei Province

PRC
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The information presented in this section is derived from the Frost & Sullivan Report, as well
as various official or publicly available publications. The information derived from the Frost &
Sullivan Report reflects estimates of the market conditions based on information from various

“«

sources. See “— Source of Information.” We believe that the sources of the information in this section
are appropriate sources for such information and have taken reasonable care in extracting and
reproducing such information. We have no reason to believe that such information is false or
misleading or that any part has been omitted that would render such information false or misleading.
Our Directors confirm that, after taking reasonable care, they are not aware of any adverse change
in market information since the date of the Frost & Sullivan Report which may qualify, contradict or
adversely impact the quality of the information in this section. We, the Joint Representatives, the
Joint Global Coordinators, the Joint Bookrunners, the Joint Sponsors, the Joint Lead Managers, the
Underwriters, or their respective dffiliates or advisors or any other party involved in the Global
Offering have not independently verified, and make no representation as to, the accuracy of the
information from official government or other third party sources. Such information may not be
consistent with, and may not have been compiled with the same degree of accuracy or completeness
as, other information compiled within or outside the PRC. Accordingly, the official government and

other third party sources contained herein may not be accurate and should not be unduly relied upon.

OVERVIEW OF MACRO ECONOMY IN CHINA

China’s economy has demonstrated stable growth in the past five years. Nominal GDP in China
grew from RMBA48.4 trillion in 2011 to RMB72.5 trillion in 2016, representing a CAGR of 8.4%.
Despite the slowdown in the growth, nominal GDP in China is still anticipated to show a CAGR of 7.9%
from 2016 to 2021, reaching RMB106.3 trillion in 2021, driven by the strong potential in domestic
consumption, government stimulus policy and continuous investment in fixed assets.

In line with the steady growth of nominal GDP, the nominal GDP per capita in China increased
from RMB36,018.0 in 2011 to RMB52,475.8 in 2016, representing a CAGR of 7.8%. It is projected to
reach RMB75,043.7 in 2021, representing a CAGR of 7.4% from 2016 to 2021.

Construction industry plays a significant role in the development of national economy. Building
construction, infrastructure construction and professional supporting services, are important
components of construction industry in China. The completed investment in fixed assets of construction
industry increased from RMB324.0 billion in 2011 to RMB521.4 billion in 2016, representing a CAGR
of 10.0%.

OVERVIEW OF MACRO ECONOMY IN THE BEIJING-TIANJIN-HEBEI REGION

The Beijing-Tianjin-Hebei Region, which is the region with the highest urbanization rate in
Northern China, covers Beijing, Tianjin and 11 prefecture-level cities in Hebei Province (including
Baoding, Tangshan, Langfang, Shijiazhuang, Xingtai, Handan, Hengshui, Cangzhou, Qinhuangdao,
Zhangjiakou and Chengde). The coordinated development of the Beijing-Tianjin-Hebei Region aims at
promoting the synergetic development of Beijing, Tianjin and Hebei. Its missions are to build a new
capital-centered economic circle, to promote the innovation of regional development mechanism, and to
explore effective ways of ecological civilization construction and the coordinated development of
population, economy, environment and resources. The strategy contributes to achieving the mutual
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advantages of the three regions, boosting the development in Bohai Rim Economic Zone (including
Beijing and Tianjin municipalities, Hebei, Shanxi, Liaoning and Shandong provinces, and the Inner
Mongolia autonomous region) and driving the development of the interior in the north.

The urbanization rate in Hebei Province was approximately 53.0% in 2016, much lower than that
of Beijing (87.0%) and Tianjin (83.0%), and lower than the national average level of 57.4%. Also, the
construction of infrastructure and related public supporting facilities lags significantly behind Beijing
and Tianjin. Benefiting from the support from the government and the resources from Beijing and
Tianjin, it is expected that the urbanization level in Hebei Province will increase and corresponding
infrastructure and supporting facilities will also be enhanced.

With the coordinated development of the Beijing-Tianjin-Hebei Region started in 2011, the
nominal GDP in the Beijing-Tianjin-Hebei Region increased from RMBS5,207.5 billion in 2011 to
RMB7,206.4 billion in 2016, representing a CAGR of 6.7%. Driven by the strong economic and policy
support from the government, the process is expected to further accelerate in the near future. The
nominal GDP in the Beijing-Tianjin-Hebei Region is forecasted to keep growing at a CAGR of 3.0%
and reach RMB®,337.8 billion in 2021.

In line with the growth in nominal GDP, nominal GDP per capita in the Beijing-Tianjin-Hebei
Region increased from RMB36,018.0 in 2011 to RMB52,475.8 in 2016, representing a CAGR of 7.8%.
It is estimated that nominal GDP per capita in the Beijing-Tianjin-Hebei Region will continue growing
at a CAGR of 7.4% to RMB75,043.7 in 2021. The growing nominal GDP per capita in the
Beijing-Tianjin-Hebei Region has demonstrated the increasing living standards and average purchasing
power of the residents in Beijing, Tianjin and Hebei Province. It is anticipated that the coordination
process will further promote the increase in nominal GDP per capita in the Beijing-Tianjin-Hebei
Region.

On April 1, 2017, the CPC Central Committee and the State Council issued a notice to set up
Xiong’an New Area in Hebei Province. Located in the hinterland of Beijing, Tianjin and Baoding,
Xiong’an New Area covers the counties of Xiongxian, Rongcheng, Anxin in Hebei Province and their
surrounding area. The decision is to relieve the non-capital functions of Beijing and to advance the
coordinated development of the Beijing-Tianjin-Hebei Region. There are seven key points to be
addressed in the establishment of Xiong’an New Area: (i) to build a green and intelligent city; (ii) to
create a beautiful ecological environment; (iii) to develop high-end new industries; (iv) to provide high
quality public service; (v) to establish an efficient transportation network; (vi) to advance structural
reform; and (vii) to realize comprehensive opening-up. The establishment of Xiong’an New Area will
inevitably promote the construction of infrastructure. With the proceeding of the coordinated
development of the Beijing-Tianjin-Hebei Region, the investment related to infrastructure construction
is likely to surge significantly, among which the investment in construction of infrastructure and rail
transit will also boom. It is estimated that the accumulated investment in the fixed assets of Xiong’an
New Area will exceed RMB400 billion in the next five years from 2017 to 2021.
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THE CONSTRUCTION INDUSTRY IN CHINA AND THE BEIJING-TIANJIN-HEBEI REGION
Overview of the Construction Industry in China

Total Output Value of Construction in China (2011-2021E)

2011-2016 2016-2021E
RMB Billion CAGR 10.7% 3.6% Growth Rate
25,000 23,0536 [ 40%
Total Output Value Growth Rate 20,6653 21,393.0 22,181.8 359
20,000 of Construction 193567 19976.1 e 0
17,671.3 18.075.7 — 30%
16,036.6
15,000 13,721.8 - 2%
11,646.3 -
17.8% 16.9% 20%
10,000 = 15%
10.2%
7.1% - 10%
5,000 23%
3.2% 3.5% 3.5% 3.7% 39% |- 59
0 0%
2011 2012 2013 2014 2015 2016 2017E 2018E 2019E 2020E 2021E
Source: National Bureau of Statistics of China, Frost & Sullivan
Notes:  The total output value of construction is a quantitative criteria to measure the production scale, development

efficiency, and gross output of the construction industry, which includes: (i) output of construction which refers
to construction field work, equipment installation, building maintenance, non-standard equipment production;
(ii) output of axillary construction products and industrial work; (iii) output of outsourced construction service
and machinery leasing service; (iv) output of survey and design service; (v) output of other work, products and

services.

Owing to the booming macro economy and large investment in fixed assets, the total output value
of construction in China registered a robust growth in the past few years, rising from RMB11,646.3
billion in 2011 to RMB19,356.7 billion in 2016, representing a CAGR of 10.7%. In 2015, due to the
decreased growth rate of investment in fixed assets and the arrival of “new normal” phase, the
year-on-year growth rate of the total output value of construction demonstrated a downhill from 10.2%
in 2014 to 2.3% in 2015. However, China launched the 13th Five-Year Plan in 2016 with the goal to
achieve well-off society in an all-round way by 2020 and to accelerate the increase of urbanization rate,
which led to the recovery of the construction of social housing, resettlement housing, and infrastructure.
Meanwhile, benefiting from the advanced promotion of PPP mode, the growth rate rebounded to 7.1%
in 2016.
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Going forward, driven by the continuous government investment in infrastructure construction and
favorable policy on urbanization, especially the policy to promote the urbanization process in the
Midwest area, the total output value of construction industry of China is expected to continue to grow
and is estimated to reach RMB23,053.6 billion in 2021.

Breakdown of Total Output Value of Construction in China (2011-2021E)

CAGR 2011-2016 2016-2021E
Building Construction 10.9% 3.5%
Infrastructure Construction 11.1% 4.3%
RMB Billion Others 9.0% 2.6%
25,000 23,053.6
’ 22,1818 053
193567 199761 20,6653 213930
20,000 17,671.3 18,075.7 ’
16,036.6
13,721.8
15,000 | ) 6463
10,000
0 -!
2011 2012 2013 2014 2015 2016 2017E 2018E 2019E 2020E 2021E
Building 7.523.6 89155 | 104490 | 11,567.0 | 11,8215 | 12,6490 | 13.041.1 | 134753 | 13,9415 | 144419 | 149953
u [nfrastructure 2,552.5 2,991.6 3,500.1 3,857.1 3,976.7 4294.8 4,458.1 4,643.3 4,840.3 5,061.6 5,309.6
= Others 1,570.2 1,814.7 2,087.5 2,247.2 22715 2,412.9 2,476.9 2,546.7 2,611.2 2,678.3 2,748.7
Total 11,6463 | 13,7218 | 16,036.6 | 17,6713 | 180757 | 19,3567 | 19976.1 | 20,6653 | 21,393.0 | 22,181.8 | 23,053.6

Source:  National Bureau of Statistics of China, Frost & Sullivan

Notes:  Building construction refers to the construction work of building and the corresponding building service, which
mainly include commercial buildings and residential buildings. Infrastructure construction refers to the
construction work of public infrastructure, aiming to provide public service for civilians. The projects of
infrastructure construction are usually financed and led by governments and mainly include transportation,
power supply, water supply, hospital facility, education facility, etc. Other construction mainly includes the
construction work of industrial buildings (factory, warehouse, mine, foundry, etc.) and agricultural buildings
(grain and fodder processing stations, livestock and poultry farms, etc.).

Building construction

The large population in China forms the giant market base for building construction. Tightening
policy slows down the growth of the residential construction market. However, industrial upgrading still
drives the dynamic growth of the commercial and industrial construction market.

Infrastructure construction

The surging population density especially in the first tier and second tier cities continuously
increases the load of public facilities and resources, generating considerable demand for infrastructure
construction and maintenance. Transportation infrastructure construction is a sub category of
infrastructure construction. The flows of transport are the blood stream of municipalities, and the
transportation infrastructure plays the role of blood vessels. Increasing penetration rate of automobile
and expanding economy scale in China’s cities lead to more investment to be pumped into transportation
infrastructure to maintain the normal functions of cities.
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Overview of the Construction Industry in the Beijing-Tianjin-Hebei Region

During the period from 2011 to 2016, output value of construction in the Beijing-Tianjin-Hebei
Region recorded an upward trend, growing from RMB1,307.1 billion in 2011 to a market size of
RMB1,925.1 billion in 2016, accounting for almost 10% of the total output value of construction in
China.

Going forward, the coordinated development of the Beijing-Tianjin-Hebei Region is expected to
stimulate the development in the Beijing-Tianjin-Hebei Region. Besides, the establishment of the
Xiong’an New Area, a new economic zone in Hebei Province, will focus on building clusters of
high-tech and innovative businesses and take over non-capital functions from Beijing, which is
anticipated to generate considerable amounts of capital to the construction of residential, infrastructure
and other buildings. From 2016 to 2021, output value of construction in the Beijing-Tianjin-Hebei
Region is estimated to increase at a CAGR of 8.2%, much higher than the overall output value of
construction in China with the CAGR of 3.6%, and reach RMB2,848.7 billion in 2021.

Total Output Value of Construction in Beijing-Tianjin-Hebei Region (2011-2021E)

2011-2016 2016E-2021E
RMB Billion CAGR 8.1% 8.2% Growth Rate
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2,202.0
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Source: National Bureau of Statistics of China, Frost & Sullivan

Market Drivers
Growth in Infrastructure Investment

Over the past few decades, the continuous growth in fixed asset investment has contributed to the
development of construction industry in China. There is still a gap in infrastructure development
between China and developed countries. By the end of 2015, the infrastructure capital stock per capita
in China recorded USD&28, while the same statistic recorded USD11,000 in the US. The 13th Five-Year
Plan has proposed to “speed up the construction of infrastructure in China covering the sectors of
transportation, water conservancy, energy facilities, etc. to further improve national basic public
services level,” which is expected to generate total investment value of approximately RMB40 billion in
China and greatly drive the steady growth of construction industry in China.
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Acceleration of Urbanization

According to the historical data over the period from 2001 to 2011 generated by the National
Bureau of Statistics of the PRC, since 2001, an increase of 1.0% in urbanization rate has, on average,
generated an increase of 3.7% in demand for investment value in fixed assets. In 2016, the urbanization
rate in China reached 57.4%, and it is expected to reach 60.0% in 2020. Meanwhile, Hebei province has
an urbanization rate of 53.0% in 2016, which is lower than the national level and thus has more growth
space in the future. Therefore, the increase in urbanization rate will directly stimulate the demand for
fixed asset investment, and thus drive the development of the construction industry. In addition, the
National New Urbanization Plan (2014-2020) pointed out that the government will focus on the
renovation project of shantytowns, city villages and dilapidated buildings where about 100 million
people live, which will also bring substantial demand for the construction industry.

Implementation of the “Belt and Road Initiative”

The implementation of the “Belt and Road Initiative” is expected to directly benefit the
construction industry. The “Belt and Road Initiative” covers the area of ASEAN, South Asia, West Asia,
Central Asia, North Africa and Europe, which altogether have a population of 4.6 billion (about
two-thirds of the world population) and a total GDP of USD20 trillion (about one-third of the world
GDP). In 2015, stimulated by the “Belt and Road Initiative,” the on-going infrastructure construction
scale exceeded RMB1.0 trillion, and the cross-border investment amounted to approximately USD52.4
billion. In the meantime, over 10 provinces, regions and municipalities in China are also expected to
benefit from the development of the “Belt and Road Initiative,” especially the western region of China
including Chongqing, Sichuan, Guizhou, Yunnan, Xinjiang, Inner Mongolia, Shaanxi, Gansu, Ningxia,
where infrastructure and building construction has been undergoing rapid growth. The vast overseas and
domestic markets have created many new opportunities for the construction industry.

Boost from Private Investment

The increasing participation of private sector investment, which is represented by PPP mode,
effectively relieves the financial pressure on local governments and strongly reinforces the sustainable
development of the construction industry. With the government support and enthusiasm of social
investment, cooperation modes like PPP are expected to boost the healthy development of construction
projects in China.
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Barriers to Entry
Certification and Credential Barrier

The construction industry in China raises very high requirement for players’ certificates, and the
players’ business coverage has to be strictly in line with their achieved certificates. In China, the
certificate is awarded based on factors including, but not limited to, registered capital, track record,
equipment and machinery capacity, minimum member of technical and managerial employees. Among
these certificates, the Premium Class Certificate is the highest certificate awarded to building
construction general contractors satisfying the high standards in relation to project management
experience, technological innovation and scale of operations. The Engineering Design Certificate is
awarded to those that meet high standards in relation to personnel qualifications, management
capabilities and internal control. Construction companies holding both of the above certificates are able
to provide fully-integrated construction solutions, which consist of construction contracting and design,
survey and consultancy services for building construction projects of all types and scales nationwide.
Moreover, they can charge a premium rate substantially higher than other construction companies in the
market. Besides the certificates mentioned above, the accumulated number of projects winning awards
such as the Lu Ban Award for China Construction Engineering, the Tien-yow Jeme Civil Engineering
Prize, etc. is also a significant factor for tenderee to make the final decision on general contractors.
Among all the awards, the Lu Ban Award for China Construction Engineering, originated in 1987, is
regarded as the highest honor for the high-quality project in the construction industry in China.

Capital Barrier

Capital scale is another major barrier for new entrants, which mainly refers to registered capital
and net asset. In China’s construction industry, players need to prepare guarantee fee for many
processes including contracting, equipment purchase/rental, project completion inspection and
acceptance. Furthermore, large scale projects usually raise certain requirement for players’ registered
capital. Thus, new entrants without sufficient capital may be restricted in undertaking projects of large
scale.

Professional Employee Barrier

Having sufficient professional employees plays a significant role for construction companies in
China. The Measures for the Management of the Practice of Registered Constructor (i ffif 7 %5 fifi £ 3545
FEHFE) requires that middle-scale and large-scale projects should be taken charge by Class A
Constructor License holders and any registered constructor is forbidden to take the role of principal
project leader in two or more construction projects at the same time. The number of first-class
registered constructor directly reflects the players’ professional level and construction capacity, which
means that with a large number of first-class registered constructors, companies can undertake
considerable amounts of medium to large-scale construction projects at the same time. Generally, new
entrants lack the industry reputation to attract professional employees and need a long period to train
new talents.
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Market Trends

Increasing Adoption of “PPP” Mode in Projects

“PPP” is increasingly adopted in infrastructure construction projects in China at present. By
signing the contract, the private party provides a public service and assumes substantial financial,
technical and operational obligation in the project, which enables the government to reduce the pressure
on financing and better manage project supervision. According to the statistics from the National
Development and Reform Commission, as of the end of 2016, there were 11,260 projects registered in
the PPP project database of the Ministry of Finance of the PRC and the total project investment
amounted to RMB13.5 trillion. Amongst which, in terms of number of projects in the database, three
types of projects, namely municipal construction, transportation, integrated urban development projects
were the top three categories, accounting for 54% of the total number of projects in aggregate. Due to
the benefits brought by the “PPP” mode, this mode is being increasingly applied, which is likely to
accelerate the development of construction industry.

Emphasis on Environmental Protection in Construction Process

The 13th Five-Year Plan states that eco-friendly technologies and materials are expected to be

s

used widely in the construction industry to promote “Green Building,” a concept denotes to save the
resources, reduce the waste and protect the environment to the largest extent in the whole life cycle of
the construction, with the purpose of providing healthy, comfortable and efficient living space for the
residents. “Green Building” is also a part of the construction of low-carbon eco-city. Simultaneously,
China intends to put more effort on eliminating the backward production capacity and reducing the
excess capacity in the construction industry, which contributes to low energy consumption and low
emission in construction process. Therefore, the trend is to attach more importance to environmental

protection in the construction industry.

A Higher Level of Mechanization in Construction

China has a huge construction demand, which creates many opportunities for the development of
the construction market. However, China’s construction industry is still labor-intensive. With the further
development of economy and society, human resources in the construction industry of China are
increasingly limited, leading to the rising costs of labor. Thus, improving the level of mechanized
construction technology can increase the efficiency and further promote the development of the
construction industry. Construction enterprises can improve the market competitiveness and promote
the upgrading of the construction industry through the development of construction mechanization.
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Competitive Landscape

The construction industry in the PRC is highly fragmented. By December 31, 2016, there were
more than 80,000 construction companies in China, and only more than 300 big companies among them
have the Premium Class Certificate as building construction general contractors. These large-scale
general contractors have developed close relationship with the sponsors of the projects and have
stronger bargain power as compared to subcontractors. Consequently, leading general contractors
occupy more market shares by leveraging their geographical advantages, personnel qualifications,
management capabilities, and advanced in technology and equipment. As the construction industry
further develops, the leading general contractors are estimated to reinforce their competitive strengths
and raise the entry barriers to achieve a higher market concentration in the construction industry.

In terms of the total revenue in 2016, Hebei Construction Group Corporation Limited ranked
second among all the non-state owned construction companies in China and first among all the non-state
owned construction companies in the Beijing-Tianjin-Hebei Region.

Key Market Players

Ranking by revenue of non-state owned construction companies in China in 2016

Rank Company Revenue

(RMB Billion)

1 Company A 53.1
2 Our Group 38.6
3 Company B 29.4
4 Company C 25.9
5 Company D 24.0
6 Company E 20.3
7 Company F 19.1
8 Company G 18.2
9 Company H 15.0
10 Company I 14.9

Source:  Frost & Sullivan

Price Trend of Raw Materials

Concrete and steel are the two major raw materials used in the construction industry. From 2012 to
2016, the price of concrete has demonstrated a continuous downtrend from RMB361.0 per ton in 2012
to RMB301.0 per ton in 2016. The price index of concrete declined from 96.5 to 80.5 during the same
time period. Due to the excessive production capacity and decreasing demand from the iron and steel
industry, the price of steel experienced a substantial drop from 2014 to 2015. With the gradual recovery
of the downstream industries of the iron and steel, the price of steel slowly rose from RMB2,293 per
cubic meter in 2015 to RMB2,509 per cubic meter in 2016. The price index of steel demonstrated the
same trend.
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The past several years have witnessed the sharp rise in the overall labor cost in China. According
to the statistics from the National Bureau of Statistics of the PRC, the average wages in the construction
industry in the urban area of China increased from RMB36,483.0 in 2012 to RMB51,470.0 in 2016. The
price index demonstrated the same trend.

Price of Concrete and Steel in China, 2012-2016

Average Wages of Construction Industry in China’s
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SOURCE OF INFORMATION

We had commissioned Frost & Sullivan to provide information on the construction industry and
real estate industry in China, the Beijing-Tianjin-Hebei Region and Hebei Province. We had agreed to
pay a fee of RMB700,000 to Frost & Sullivan for the report. The Directors are of the view that the
payment does not affect the fairness of the views and conclusions presented in the Frost & Sullivan
Report.

In compiling and preparing the research report, Frost & Sullivan conducted primary research
including interviews with industry experts and participants and secondary research which involved
reviewing the statistics published by the government official statistics, annual reports and data based on
its own database. Frost & Sullivan presented the forecast for various market size based on historical
data analysis plotted against macroeconomic data, as well as data with respect to the related industry
drivers and integration of expert opinions. Frost & Sullivan assumed that the social, economic and
political environment in China is expected to remain stable.
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Frost & Sullivan is an independent global consulting firm founded in 1961. It offers industry
research, market strategies and provides growth consulting and corporate training. Its industry coverage
includes industrial and machinery, automotive and transportation, chemicals, material and food,
commercial aviation, consumer products, energy and power systems, environment and building
technologies, healthcare, industrial automation and electronics and technology, media and telecom. The
Frost & Sullivan Report includes data of the construction industry and real estate industry in China, the
Beijing-Tianjin-Hebei Region and Hebei Province.
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OVERVIEW

This section sets out summaries of certain aspects of PRC laws and regulations, which are relevant
to our operation and business.

REGULATORY AUTHORITIES

We are principally subject to the supervision of, and regulations promulgated by, the following
authorities of the PRC Government:

. The MOHURD is responsible for the guiding of the planning and construction of rural and
urban areas in China, the establishment of national standards of construction, guiding of the
construction activity and regulating the construction market in China. It is also responsible
for the supervision and administration of qualifications of real estate development
enterprises and the supervision and administration of real estate development in China.

. The NDRC which is responsible for the planning, review and approval of construction
projects with fixed asset investments.

. The MOFCOM is responsible for the supervision and administration of overseas construction
projects and overseas cooperative labor arrangements, as well as for the issuance of the
relevant business permits. Enterprises and institutions engaging in overseas construction
projects and overseas cooperative labor arrangements must apply to the MOFCOM for
appropriate qualification certificates.

. The State Administration of Work Safety is responsible for supervising and administrating of
production safety in a comprehensive manner. The authority in charge of production safety of
local governments at county level or above is responsible for the comprehensive supervision
and administration of production safety work within their respective jurisdictions.

. The Ministry of Environmental Protection and the local administrative authorities for
environmental protection, which are responsible for the administration of environmental
protection issues of construction projects, including the review and approval of
environmental impact assessment documents for construction projects, the assessment of
qualifications of enterprises that conduct environmental impact assessment for construction
projects and the inspection and acceptance of environmental protection facilities of
construction projects.
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QUALIFICATIONS
Qualifications for Construction Contracting

The Construction Law of the People’s Republic of China ({H#ENRILABEEEL)), the
Provisions on the Administration of Qualifications of Enterprises in Construction Industry (A
EEHEMHED), Qualification Standards of Construction Enterprises (A EEEIEHE)), the
Premium Class Standards, the Implementing Measures of Premium Class Qualification Standards for
General Construction Contractors (i TR AR EMEHE)), the Construction
Enterprise Qualification Management Regulations and the Implementation of Quality Standards ({5
FEAEEEE A ERM ggﬂ—g@%ﬁ@ﬁﬁ%, the Qualification Standards of Construction Labor
Subcontracting Enterprises (CEFEESZH A AEEHIERE)), together with other regulations
stipulate the application requirements and the scope of contracting of construction enterprises.

Construction enterprises shall comply with the aforesaid regulations and apply for relevant
qualifications accordingly to engage in the construction contracting business. Qualifications for
construction enterprises are categorized into three groups, namely, general construction contracting,
specialized subcontracting and labor subcontracting. The general construction contracting qualification
is divided into four classes, namely, the premium class, the first class, the second class and the third
class. The specialized subcontracting qualification is divided into three classes, namely, the first class,
the second class and the third class.

The Qualification Standards of Construction Enterprises sets forth detailed provisions on the
requirements for each type and class of qualification mentioned above and the premium class
qualification standards are prescribed separately in the Premium Class Standards.

Enterprises holding the Premium Class Certificate may undertake all grades of general contracting
for construction and design and carry out the business of general contracting for engineering and project
management in accordance with the scope of the qualification.

Enterprises holding the qualification for general construction contracting work may undertake
construction project management